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Democrats: 
of corruption 


By Ira R. Allen 


United Press International 


WASHINGTON — The Democrats have | 
launched a broadside attack against the Rea- 
gan administration, releasing a new televi- 
sion commercial depicting “more scandal- 
tainted officials than we've seen since 
Richard Nixon and Watergate.” 

While White House spokesman Larry 


‘Speakes declined to repeat his challenge of 


last week that reporters compare the mis- 
deeds of the Reagan administration with 
those of his predecessors, the Democratic 
Congressional Campaign Committee showed 
an ad opening with a color picture of Presi- 
dent Reagan, followed by black-and-white 
“mug shots” of eight top officials. 

A voice recites: “Sweetheart loans. Hidden | 
financial deals. Abuse of privilege. Secret | 
gifts. Insider stock trading. Mineral-rights 
giveaways. Blacklists. Perjury. More scandal- 
tainted officials than we've seen since Rich- 
ard Nixon and Watergate. This is moral lead- 
ership?” 

Rep. Tony Coelho (D., Calif.), committee 
chairman, said the collection of more than 50 
cases of questionable conduct by Reagan 
aides had “the potential of doing significant 
damage to the President's re-election efforts 
... because his is an administration that 
worships greed.” : 

“They believe that the profits of greed will 
trickle down,” he said. 

Coelho said the ads would start running 
this week in the Washington area and would 
be placed in various regions of the country 
later. ; 


NO Ni Oper Oot! 


Earlier, Speakes said he did not know 
whether the charges of improper conduct 
would hurt the Republicans. “It depends on 
what the Democrats want to do with it,” said 
Speakes, who last week said the number of 
cases was not “inordinate.” 

Coetho said that the current investigation 
of White House counselor Edwin Meese 3d’s 
finances and his role in the theft of 1980 
Democratic campaign information was a cata- 
lyst for the ad campaign. But he also said that 
he had been harping on what Democrats call 
“the sleaze factor” for almost a year. 

The officials pictured in the ad are Meese, 
CIA Director William J. Casey, who was em- 
broiled in the Carter briefing-papers case 
and was found to have acquired stock. in 
companies doing business with the CIA; for- | 
mer Veterans Administrator Robert P. | 
Nimmo, who used public money to refurbish | 
his office; former national security adviser 
Richard V. Allen, who resigned over conflict- 
of-interest charges after he accepted two 
wristwatches from Japanese friends; former 
national security staff member Thomas C. 
Reed; former Secretary of the Interior James 
G. Watt; US. Information Agency Director 
Charles Z. Wick, and former toxic-waste chief 
Rita M. Lavelle, who was found guilty of lying 


; to Congress. 


A list of others is printed on the screen 
over Reagan’s portrait: former Assistant Agri- 
culture Secretary John B. Crowell Jr., former 
Deputy Commerce Secretary Guy W. Fiske, 
former EPA chief Anne McGill Burford, for- 
mer Assistant Secretary of State James L. 
Malone, former Assistant Housing and Urban 
Development Secretary Emanuel S. Savas, for- 
mer Food and Drug Commissioner Arthur 
Hull Hayes, former Housing and Urban De- 
velopment Undersecretary Donald I. Hovde 
and former assistant EPA chief James W. 
Sanderson. ! 

Asked about a possible backlash from the 
unsubtle, negative tone of the ad, Coelho’ 
said, “I don't think the truth is negative 
campaigning. We’re talking about moral lead- 
ership.” 


William J. Casey . 
4 briefing-papers flap | 
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Walter Mondale today said his constant attacks on Gary Hart are justified 
questioning of his rival's stands on major issues, but Republican National 
Chairman F rank Fahrenkopf criticized the Democratic Primary feuding. 

In Washington, Fahrenkopf issued a statement condemning a Democratic 
advertisement attacking President Reagan and his aides. He also criticized the 
Democratic contenders for bickering among themselves on the Campaign trail. 


''Voters demand a higher standard than the Democrats recently have 
evidenced,'' he said, adding that he does not think the public will tolerate 
‘ithe recent attempt by the Democrats to Sling mud on President Reagan and the 
Republican Party. '' 


The House Democratic Campaign Committee is running an ad showing mugshots of 
Reagan administration Officials, including attorney general nominee Edwin Meese 


ang CIA Director William Casey, who have been accused of improprieties, 


''It is interesting to note that for all the Democrats' self-proclaimed 
interest in compassion far society as a whole, they feel absolutely no 
hesitation from engaging in character assassination at the individual level,'' 
Fahrenkapf said. 


''This Lack of decorum is not Only aimed at Republicans,‘'' he said, ''The 


Democratic campaign for president has been dominated by personal attacks by ane 
candidate against the other.!! 


KERR HERE 


EXCERPTED 
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"The Meese case: 
law and politics 


RESIDENTIAL counselor Edwin Meese III ; 
should seriously consider withdrawing his name ~ 

from consideration for US Attorney General. i 

This is said with compassion for Mr. Meese, a loyal : 
and close aide to Mr. Reagan for many years, and with- 


out prejudging the outcome of a special counsel's inquiry | 


into various allegations against Mr. Meese. The allega- 
tions fall generally into four categories: that Mr. Meese 


. or his wife received loans or financial assistance which 


were not properly reported, that job appointments may 
have been influenced by the loans, that Carter campaign 
documents circulated through his hands, and that he re- 
ceived a military reserve promotion he did not merit. 
Much of this questioned activity occurred before the 
Reagan administration's official startup. 

Mr. Meese is caught between two processes, the legal 
and the political. The legal, with the Justice Depart- 
ment’s asking a three-judge federal panel to name a spe- 
cial prosecutor to conduct a broad investigation, will nec- 
essarily move forward to conclusions on the charges. 
Judgment on all or most of the questions should properly 
come through this process. The American system's pre- 
sumption of innocence should be kept in mind. 

The political course of Mr. Meese’s case follows a dif- 
ferent set of forces. As a practical matter, administra- 
tions closely watch the public reaction when a nominee or 
a member of the team gets into trouble. This is no less 
true even when a president vigorously continues to back 
the individual, as Mr. Reagan has Ed Meese. A time 
comes for what is rather callously called “damage con- 


trol” — when an administration tries to preserve its po- 


litical capital and cut its losses. 


CHRISTIAN SCIENCE MONITOR 
30 March 1984 


Perhaps if Mr. Meese’s qualifications for the office 
were more pronounced and if the set of circumstances he 
finds himself caught in did not suggest a vulnerable if not 
culpable approach to responsibilities, Mr. Reagan could 
be expected to insist Meese tough it out in the political as 
well as legal arena. Even if more time remained before 
the presidential campaign heated up, the administration 
could invest more time in the Meese nomination. 

As it is, the nomination has become a lightning rod for 
rehearsing the list of Reagan administration appointees 
who have come under clouds, from National Security 


Adviser Richard V. Allen and CIA chief William J. 


Casey to Deputy Defense Secretary W. Paul Thayer. Of 


the dozen or more accused of various improprieties, on! 
Rita M. Lavelle, head of the Pnvironmente! Prptaction 
Agency's hazardous waste cleanup fund, was found 


STAT 


guilty, and then of perjury. This line of attack now merci- 


a focuses on Ed Meese. 

‘The overriding responsibility of President Reagan in 
this matter is to ensure that the Justice Department be 
headed by an individual not only loyal to him, but able to 
command confidence on his own that he is qualified to 
run the highest law-enforcement office in the nation. The 
current attorney general, William French Smith, wants 


out. His staff-is resigning. The department cannot drift 


until after the election or to the end of this term. 


P Mr. Meese can still rightly seek vindication of his’ 
“reputation if he steps out of line for the appointment at 


this time. 


ay - - 
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‘U.S. Aides Say 
fragis Made Use 
- Ofa Nerve Gas 
Assen Lab Ga Canc 


From West Germans 


By SEYMOUR M. HERSH 
Special to The Mew York Times 
WASHINGTON, March 29 — United 


States intelligence officials say they 
have obtained what.they believe to be 


incontrovertible evidence that Iraq has} 


used nerve gas in its war with Iran and 
is nearing completion of extensive sites 
for the mass production of the lethal 
chemical warfare agent. 
Pentagon, State Department and in- 
‘ telligence officials said in interviews 
this week that the evidence included 
documentation that Iraq has been buy- 
_ ing laboratory equipment from a West 
- . German company, purchases that are 
: believed to be linked to Iraq’s nerve 
{ gas production plans. 
| The intelligence also shows, the offi- 


ciais said, that Irag has asmany as five 
; dispersed sites for the storage, produc- 
tion and assembly of nerve gas weap- 
; Ons. Without intervention, these offi- 


jcials said, Iraq _is estimated to be 


| weeks or months away from the ability 


Ce rl \iecleeatiaiasi eis aiceatiaaatel 


to mount major chemical attacks 
against Iran’s far more numerous 
troops. 
Deep Underground Bunkers 
Each of the sites, the officials said, 
has been built in deep underground 


, bunkers, heavily fortified by concrete, | 


: that are reported to be six stories below 
the surface. Officials said the Iraqi 
concern appeared to be protection from 
an air attack. 
Neither the White House nor the 
State Department would formally com- 
_ |. ment today on the intelligence informa- 
‘| tion, 
lf full-scale chemical war develops, 
one senior American official said, ‘the 
genie is out of the bottle.’ He added: 
“Arms contro] is down the drain. And 
| we've got our forces completely at 
| risk.” The official warned that because 
of the nature of chemical weapons, 
huge doses of which can be transporied 


30 March 1984 


in small canisters, it would be virtually 
impossible to effectively monitor the 
spread of such weapons to other coun- 


tries. m 
| In 1969 the United States reaffirmed. 
| its renunciation of the first use of 


' chemical warfare, and it later reduced 
its preparations to defend against a 
chemical war. The United States has 
accused Iraq of using chemical weap- 
ons in the war with Iran, but Baghdad 
has denied the charge. 

A senior official said this week that 
the Joint Chiefs of Staff had been asked 


nary look” at the feasibility of an 
American air strike on the fortified 
sites, but: concluded there were not 
enough American aircraft in appropri- 
ate locations. 4 
This official went on to say that there 
were many in the Government who, re- 
calling the successful Israeli air attack 
in 198] on What was determined to be an 
Iraqi nuclear plant, would like to see 
the Israeli Air Force attack again. 
Some sensitive high-level conversa- 
tions on the issue between the United 


to provide what he termed a “‘prelimi- | 


States and Israel have already taken. 


| place, the official added. 

: This information could not be con- 
firmed, although many American offi- 
cials, in interviews, volunteered their 
personal judgment that such an attack 
would be.one welcome solution to the 
probiem. ) 

A senior State Department official 

_ described his frustration over the 

; issue. ‘‘It’s not lack of knowledge at 

| high levels,” he said. “It's been in all 
the high-roliers’ briefing books. The 
Iraqis appear to be ready to do any- 
thing. The question is what do we do? 
Should we cast a major air strike? 
That's a big move.” The official ac- 
knowledged hearing ‘‘speculation’’ 
that the Israelis might be ‘“‘ready to 


move,” but added that such talk was in. 


his view only talk. 


The intelligence, which was provided 
from sources depicted as being “better 
than on-site,” has been renearealy and 
forcefully presented to President Rea- 
gan in the last week, the officials said, 


with the White House not yet providing 
any policy guidance. 


Officials said that on three occasions 
within the week the Central intelli. 
gence Agency, to dramatize its concern 
over the intelligence, had emphasized, 
or_ ‘red lined,”’ the relevant informa- 


tion on iraq’s chemical war abilities in 


the President's dailv intelligence brief, . 


one of the most highly classified docu-. ' 


ments in the Government. This infor- 
metion is prepared_overnight by.the 


C.LA. and presented early each mor. , 


ing to the President. 


000400050001-1 


Praise for C.I.A. Director v : 

One official, reflecting the frustra- ! 
tion of many in the intelligence field, 
raised William J. Casey, the Director | 


5 that the United States had concluded | 
that the available evidence indicated 

that lethal chemical weapons were 

being used by Iraq against Iran, in 

violation of the Geneva Protocol of. 
1925, which Iraq agreed to adhere to in 

1931. At the time of the statement an 

Administration official said the chemi- 

cal weapon being used bythe Iraqis 

seemed to be mustard gas, a blistering 

agent. At that time Iran accused the 

Iraqis of using nerve gas and nitrogen 

mustard, but the Administration said 

there, was no evidence Iraq had used 

nerve gas. 


One reason for_hesitation over the - 


“sources and methods.” The specific 
information about the extent of Iraqi 
nerve gas development is said to have 
been derived from unusually sensitive , 
sources. . 

A_major diplomatic complication . 
confronts the Administration, officials 
say. American intelligence agencies, 
have identified Karl Koib, 2 scientific 
and technical supply. company._in 
Dreieich, West Germany, as being re- 
sponsible for the sale and shipping of 
sophisticated laboratory equipment 
that,” intelligence officials say, has | 
been used — apparently without the 
lragi Government_in_its clandestine ! 


were said to have taken place over a 
mi0d of at jeast two years, wi 


chemical company obtaining all_of the | 
required export licenses West 
German Government before shipment. | 


.-Evidence Presented to Bonn 


Sometime within the last month, offi- 
cialis Said, intelligence officials ob- 
tained evidence directly linking the ' 
company’s shipments to Iraqi develop- 
mentofnerve gas. aia 
. The C.LA. relayed sore of its infor- 
mation and its concern directly to the 

. United States Embassy in Bonn, an of- 
_Ticial said, which in tum made a diplo- 


“Matic representation to the West Ger- 
man Government. The official Ameri- . 


Continued 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400050001-1 


_ STAT 


TA 
; Approved For ca TEE RIUM oneness | 


FILE ONLY bev 


BY JOEY LEDFORD 
WASHINGTON 


sen. Sam Nunn predicted Thursday that whoever is elected president in 
November will ''spend the next two years asking the American peaple to 
sacrifice'' to deal with massive budget deficits. 


Nunn's comments came during a wide-ranging discussion of the issues with 
Geargia reporters in his Capitol Hill office, 


The Georgia Democrat said the current odds favor President Reagan in his bid 
for re-election ''given a constant economy.'' But Reagan's $200 billion budget 
deficits are spelling disaster for the future, he said. 


''T think we're playing Russian roulette with the American economy,’' he 
Said. '’And Congress has given the appearance of giving enough bullets to fill 
the other chambers,'! 


Reagan, charged Nunn, '‘doesn't have any plan'’ to deal with the deficits. 
And both sides, including his Democratic colleagues, '‘are misleading the 
American public on the deficits.'' 


Nunn said the Democratic presidential candidates are fooling themselves if 
they think they can deal with budget deficits by cutting only defense. 


''It may be good politics to ignore this issue in an election year, but it's 
poor government,’' Nunn said of Reagan. 


‘'The next president is going to spend two years asking the American people 
ta sacrifice,’’ he said. ''We're going to have some real disillusionment next 
year.'! 


Nunn said he had no preference among the Democratic Candidates, quipping that 
he is ‘'still thinking about giving a full endorsement to (Sen. John) Glenn.'' 


The Georgian also said American budget deficits pose a serious threat to the 
Third World, which has credit problems of its own. 


''The U.S. deficits are sewing the seeds of revolution ... in some of the 
very countries that our military budget is designed to protect,'' he said. 
Communist takeovers could occur because of ‘'economic reasons. !! 


Continued 
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Nunn conceded cuts will have to be made in defense, but said the American 
public isn't aware that Congress ended up giving Reagan increases of only 3 to 4 
percent in the military budget last year. 

The senator said he is ‘‘leaning against'' the nomination of Edwin Meese as 
attorney general because of the ''habit of President Reagan to appoint people 
who have been running his campaigns to the most sensitive positions in 
government.’ ' 


He likened f ination to that of William Casey, another former 
Reagan campaign manager, as head of the fa ntelligence Agency. 


Nunn also said he would probably co-sponsor legislation to open military 
Spare parts contracts to small and medium-sized firms. He also supports the $40 
million aid package for El Salvador. 

Nunn reiterated that he has no interest in being a presidential running mate 
and also said he would turn down the job of secretary of defense should a 
Democratic president come calling. 


''T wouldn't give up the Senate for any cabinet position,'' he said. 
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From Inquirer Wire Services 


NEW YORK — The Middle East and 
Central America were the dominant 
issues in the presidential campaign 
yesterday as the three Democratic 


candidates prepared for a nationally . 


televised debate last night. 

The debate came just six days be- 
fore the New York primary, which, 
with its 252 convention delegates, is 
the biggest prize so far in the topsy- 
turvy race, . 
_ Walter F. Mondale, Sen. Gary Hart 
and the Rev. Jesse Jackson were 
meeting in a debate sponsored by 
CBS television and moderated by 
Dan Rather. 

- In campaigning since last Tues- 


yo 


day's Connecticut primary, Hart has - 
called his landslide victory there a . 


signal that “voters reject a foreign 
policy of continued military pres- 


possibility of the loss of American 
lives.” He contends that Mondale has 
“missed the lesson of Vietnam” that 
the U.S. cannot resolve foreign poli- 

cy matters through military involve- 
ment. 


Hours before the debate, Hart had 


a private meeting with French Presi 


dent Francois Mitterrand in New 
York. The session was requested by 
Mitterrand, who is wrapping up his 
week-long visit to the United States. 

In a speech to a Wall Street audi- 
ence, Hart denounced the Reagan 
administration as “one of the worst 


eign policy 


- in this nation’s history in terms of 
presidential leadership demanding 
those who serve in high public office 
to meet the highest standards of eth- 
ics and commitment to public. Stew: 
ardship.” . 

“We have had for 36 months a 
systematic - message come out of 


Washington from the highest levels ‘ 
of public office, and that message is’. 
. personal greed: Take what you can, 


however you can, in whatever way. 


~ you can,” he said. “I think it is time 


we had people serving in the public 
: interest and not their own private 
_ interest.” 

the nomination of White House coun- 
. selor Edwin Meese 3d to be attorney 
general. Meese’s nomination has 
raised questions in Congress about 


_ his financial and other dealings. 
ence in Central America, with the © 


That theme of ethical misconduct 
~ was hit even herder by the Demo- 
cratic Party, which yesterday re- 
leased a new television commercial 
depicting the Reagan administration 
as containing “more scandal-tainted 


' officials than we've seen since Rich- 


ard Nixon and Watergate.” 

White House spokesman Larry 
Speakes declined to repeat his chal- 
lenge of last week that reporters 
compare misdeeds in the Reagan ad- 
ministration with those of its prede- 
cessors. — 

The Democratic Congressional 
Campaign Committee showed an ad 
opening with a color picturé of Presi- 
dent Reagan followed by black-and- 
white “mug shots” of teh WP offi- 
cials. 


Hart called on Reagan to withdraw . § 


A voice recited: “Sweetheart loans. 
Hidden financial deals. Abuse of 
privilege. Secret gifts. Insider stock 
trading. Mineral rights giveaways. 
Blacklists...Perjury. More scandal- 
: tainted officials than we've seen 

. since Richard Nixon and Watergate. 
This is moral leadership?” ss 
Rep. Tony Coelho (D., Calif), cam- 

paign committee chairman, said the 
collection of more than 50 cases of 
questionable conduct by Reagan : 
aides has “the potential of doing sig- 
nificant damage to the President's 
re-election efforts ... because his is ' 
an administration. that worships 
reed.” 

“They believe that the profits of | 

greed will trickle down,” he said.’ 

Coelho said that the current inves- ; 
tigation of Meese’s finances and role | 
in receiving documents from the. 

.-1980 Democratic campaign was a cat- | 
alyst for the ad campaign, but that he | 
has harped on what Democrats call 
“the sleaze factor” for almost a year. 
The officials pictured in the ad are 


Meese, CIA director William J. Casey, 
former Veterans Administrator Rob- 


_ert Nimmo, former national security 


adviser Richard V. Allen, former na- 
tional security staff member Thomas 
Reed, former Interior Secretary | 
James G. Watt, U.S. Information 
Agency Director Charles Wick. and’ 
former toxic waste chief Rita La- 
velle. A list of others is printed on 
the screen over Reagan’s portrait. 
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By HARRISON RAINIE 


Washington (News Bureau)—Congressional Democrats yesterday 
unveiled a TV campaign commercial that seeks to exploit what 
former Vice President Walter Mondale called “the sleaze factor” of 


the Reagan administration. 


The 30-second ad, which will be. 


aired only in the Washington area at 
first, charges the administration is 
“riddled with scandal” while President 
Reagan offers only part-time leader- 
ship, 

It reviews allegations about Attor- 
ney General-designate Edwin Meese’s 
“sweetheart loans” and the misdeeds of 
six of President Reagan’s other aides, 
and concludes: “More scandal-tainted 
officials than we’ve seen since Richard 
Nixon and Watergate. This is moral 
leadership?” 

Rep. Tony Coelho (D-Calif.), head of 
the Democratic-Congressional Commit- 
tee, said the “sleaze” ad was designed 
to make Reagan accountable for the 


actions of his subordinates, Reagan’s investment into a $427,000 profit, re 


“is-an administration that worships 
greed, whether you're talking about 
the Reagan tax policy, the Reagan 
_ budget policy or the Reagan ethics 
policy,” Coelho said. 


COELHO SAID more than 50 admin- 
istration officials had been charged 
with official misconduct, abuse of pri- 
vilege, financial improprieties or other 
types of unethical behavior. 


In the ad, past and present adminis- 


tration officials are shown in snap- 
shots with their names listed under- 


. neath as an announcer recites allega- 


ot 


tions against each. Besides Meese, 
others mentioned in the ad include: 


@ CIA chief William Casey, whose 


‘stock-trading. activities in 1982 ‘and re- 


fusal until recently to put his multimil- 
lion-dollar holdings in a blind trust 


have raised eyebrows. 


e Richard V. Allen, former national 
security adviser, who resigned after it 
was disclosed he had accepted gifts of 
watches and $1,000 in cash from 
Japanese reporters and failed to 
disclose them. 

@ Thomas Reed, who resigned from 
the National Security Council after he 
acknowledged he parlayed. a $3,125 


portedly because of illegal insider 
stock trading. 
@ Charles Z. Wick, long-time friend ; 
of Reagan and head of the U.S. In- | 
formation Agency whose staff de- | 
veloped “blacklists” of liberals who | 
should not be allowed to speak or” 
appear in USIA programs overseas. 
@ Rita Lavelle, former Environmen- | 
tal Protection Agency official recently | 


convicted of lying to Congress. 
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Democrats Attack — 
Administration fae 


“Worshiping: Greed’ 


By Ira R. Allen - 

United Press International 
._ The — Democrats 
launched a broadside attack on an 
‘administration - that “worships 
greed,” reléasing a new television 
commercial depicting “more scandal- 
tainted officials than we've seen 


since Richard Nixon and Water- | 


gate.” : 
While. White ‘Home spokeuinae) 
Larry Speakes declined to repeat his 


challenge of last week that reporters. 
compare Reagan administration mis- | 


deeds with those of predecessors, the 
Democratic Congressional Campaign 
Committee showed an ad opening 
with a color picture of President 
Reagan followed by black-and-white 
“mug shots” of eight top officials. — 
A voice recites: “Sweetheart loans. 
Hidden financial deals. Abuse of 
privilege. Secret gifts. Insider stock 
trading. Mineral rights giveaways. 


Blacklists. Perjury. More scandal- 


tainted officials than we've seen 
since Richard Nixon and Watergate, 
’ This is moral leadership?” 


The announcement of the new ads. 


coincided with similar attacks on the 
administration from two of the three 
candidates seeking the 1984 Dem- 
ocratic presidential nomination. 

Sen. Gary Hart (D- Colo.) picked 
“up the theme while campaigning in 
NewYork 

“We have had for 36 i, a 
"systematic message come out of 

Washington from the highest levels 
of public office and that message is 
personal greed: Take what you can, 
however you can, in whatever way 


‘you can,” he said. He.added that the . 
administration has been “one of the . 
worst in this nation’s history” in the. 


erea of ethical conduct. 


eles ; 


,. White’ House 


- president 
charged that Reagan, more than any 
other modern president, “has turned ‘ 
his back” on the problems of work- | 


Also in New York, former vice 
Walter F. Mondale 


ing people and-the vulnerable. “If 


you finally become hungry, he calls - 


you ‘hustlers,’ If you’re homeless, it’s 
because you like it that way,” he 
said. 

Rep. Tony Coelho - ©. Calif.), 
chairman. of: the- Democratic cam- 
paign committee, “said the new ads 


* will start running “this week, i in ‘the 


Washington area,and will be placed 
in various ReeOns “of the country, lat- 
er. 


He: ‘ead the callaclian’ of more 


than 50 cases of questionable con- 


duct by Reagan aides has “the po- 


‘tential of doing ‘significant damage 
to the president's reelection efforts’ 


. because his is an administration 


“that worships greed.” 


“They believe that the profits of 


greed will trickle down,” he said. 


Coelho said the investigation of 
“counselor : 
Meese III's finances and role in the 
theft of 1980 Democratic campaign 
information was a catalyst for the ad 
campaign, but that he has harped on 
what Democrats call “the sleaze fac- 
tor” for almost a year. 

The officials pictured in the ad’ 
are Meese, CIA Director William J, 
Casey, former Veterans Administra- 
tor Robert Nimmo, former national’ 


. security affairs adviser Richard V. 


Allen, former national security staff 


“member Thomas Reed, former in- 
- terior secretary James G. Watt, U.S. 


Information Agency Director Charles 
Z. Wick and former toxic waste 


Cleanup chief Rita M. Lavelle, 


Edwin | 


—K list of others is printed on the | 


-screen-over Reagan’s portrait: former - 


assistant agriculture secretary John 


Crowell, former deputy commerce : 


secretary Guy Fiske, former Envi-! 
ronmental Protection Agency chief: 
Anne-M. Burford, former. assistant | 
secretary of state James Malone, for- 
mer assistant housing and urban de- 
velopment secretary Emanuel Savas, 
former food and drug commissioner 
Arthur Hull Hayes, former housing 
and urban development secretary 
Donald Hovde and former assistant 
EPA chief James Sanderson. 

Earlier, Speakes said he did not | 
know whether charges of improper 
conduct would hurt the Republicans. 


“ “It depends on what the Democrats 


want to do with it,” said Speakes, 


who last week said the number of 


cases is not “inordinate.” 

House Speaker Thomas P. (Tip) 
O'Neill Jr. (D-Mass.) said, however, 
“T would say it’s going to be an issue. 
We're not trying to-make it an issue. 
‘The American Pele: make the | is 
“sues.” 


Approved For Release 2005/11/28 : CIA- RDP91 -00901 R000400050001- 1 


AT 


CBS EVENING NEWS 
eer Approved For Release 200541 1728.5,ClA;RDP91 -Gads HQNGADO D50001-1 ‘ 


CAMPAIGN '84/ 
DEMOCRATS 


PLANTE: This is political hardball. DEMOCRATIC PARTY 
COMMERCIAL (Voice of Announcer): He said he'd bring a new 
morality to government, but look at the list of charges. 
(Photo: Edwin Meese) Sweetheart loans, (Photo: William 
Casey) hidden financial deals, (Photo: Robert Nimmo) 
abuse of privilege. (Photos: Richard Allen, Thomas Reed) 


PLANTE: A new commercial from the Democrats, inspired by 
Ed Meese's problems, trying to make ethics a campaign 
issue in 1984 by attacking the Reagan administration's 
record of appointments. VOICE OF ANNOUNCER: This is 
moral leadership? Vote Democratic. 


PLANTE: Gary Hart and Walter Mondale, fighting for the 
chance to oppose Ronald Reagan, have both taken up the 
issue when they haven't been battering each other. GARY 
HART (Democratic Presidential Candidate): Day by day, 
with every new scandal, the president pursues his policy 
of making the world safe for hypocrisy. WALTER MONDALE 
(Democratic Presidential Candidate): Almost every couple 
of weeks, another rotten apple falls out of the tree, and 
it's just, it's kind of what I call the ‘sleeze factor! 
that's going on here. 


PLANTE: It isn't just Ed Meese. There are more than 4oO 
Reagan administration appointees whose ethics have been 
the subject of controversy. Those who have resigned | 


include Richard Allen, national security adviser, who said 
he forgot to turn in gifts of cash; Anne Burford, 
Environmental Protection administrator, who allegedly 
played industry favorites in toxic waste cleanup; Michael 
*Cardena, Small Business administrator, for alleged 
improper grants. He was later cleared. J. Lynn Helms, 
Federal Aviation administrator, while under investigation 
for improper business practices before he came to 
government; Matthew *Geld, deputy director of the CIA, 
because of stock deals before he took office; Rita 
Lavelle, assistant administrator of the EPA, convicted of 
perjury; Robert D. Nimmo, head of the Veterans 
Administration, because of government funds used to 
decorate his office; Thomas Reed, deputy at the National | 
Security Council, accused of insider stock trading before 
taking office; Paul Thayer, deputy secretary of defense, 
who is fighting charges of insider stock trading. Other 
Reagan appointees have remained in office following 
allegations of improper conduct. William Casey, CIA 
director, traded millions of doliars in stock while in 
office, now has placed his assets in a blind trust. 
Charles Wick, U.S. Information Agency head, secretly taped 
his telephone conversations for a time, at first denied 
it; he later apologized. And now Ed Meese. Not that this 


Continued 
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~ James J. Kilpatrick 
Meese’s 
Hard-Luck 
Story 


It has become a truism in our town | 


that perception isn’t everything. To | 


i 


paraphrase a famous football coach, it’s 


. become the only thing. There are times 
when reality hardly matters, and that's 
where we are right now in the tribula- 
tions of presidential counselor Ed Meese. 
A perception has grown that Meese, the , 
president’ 's nominee for attorney general, 
is a wheeler-dealer. 

That perception, in my judgment, is 
wrong. The reality, unless I am sorely 

" mistaken; is that Meese is an able and 
decent human being, devoted to his 
president, .who has suffered unduly 
from 1) a piece of hard luck and 2) an 
oversight in filling out a certain form, 


If reality governed our public affairs, : 
Meese ought to be speedily confirmed. | 


Absent the most compelling reasons, a 
president—any president—is entitled 
to confirmation of his Cabinet nomi- 
-nees, But because perception counts so 
heavily, my unhappy thought is that 
Meese ought to withdraw his name. He 


has become the fourth embarrassment - 


to the Reagan White House, and four 
is too many. 

The piece of hard luck involved 
Meese’s heavily mortgaged hore in 
California. He put the house on the 


\ 


market after the 1980 election, when it.. 
was apparent that he would be moving : 


to. Washington, and the house didn’t 
sell. Meese is not a wealthy man. The 
move strained all his resources. He had 


‘to acquire a second home near the. 


capital. He ran 15 months behind in 
payments on one house and four 
months behind on the other. This 


would have drawn little attention but | 
for one thing: two officials of the mort- 


gage company got government jobs. 
Edwin Gray became chairman of the 
Federal Home Loan Bank Board, and 


Gordon Luce served as an alternate. 


delegate to the United Nations. 


WASHINGTON POST 
27 March 1984 


The oversight involved Meese’s fail- 


ure to report an interest-free loan of 


$15,000 to his wife in 1980. The loan 
came from Edwin Thomas, who later 
was named regional director of the 


General Services Administration in_ 


San Francisco. 


There were two other matters. 
Meese borrowed $60,000 from a Cali- | 
fornia trust headed by John McKean. ' 

. The Joan was unsecured; he paid no in- 


terest on it for nearly two years. In July 
1981 McKean was named to the board 
of governors of the Postal Service, Sale 
of Meese’s house in California involved 
an old friend, Thomas Barrack, who 
ostensibly lost money on the deal. Bar- 
rack wound up. with a job in the In- 
terior Department. 


This cynical city perceives a pattern. | 


No one has stopped to inquire if these 
several appointees were qualified for 
their positions. No one has bothered to 


recall that in every political situation, . 


friends of friends naturally are pre- 
ferred for patronage. This is the way 
the system works, There is nothing 
crooked about it. 

I am not at all disturbed by the 


Joans ‘and jobs. As for the undisclosed ‘| 
~ loan to Ursula Meese, I find it hard'to | 
understand why Meese failed to report - 
“it, but 18 years in Washington have . 
taught me something of the almost.un- ; 
bearable strains of life at the highest - 
levels of the White House. It was a | 
‘mistake, but it was not a mistake of 


sufficient magnitude to justify rejec- 
tion of his nomination. 

. Nevertheless, games must be played 
by the rules, and politics is a body-con- 


tact sport. Reagan’s administration.al- 
ready has suffered from a CIA director 


“with a fondness for playing the market, 


“a_national security director with a 


faulty m memory of ten $100 bills, and an 
‘attomey general with an eye-poppin 
bonus fn old friends in California, 
The realities may well be that Bill 
Casey 18 a shied investor, that- Dick 


Allen really orget the “thank-you 
er Wil froin hi apanese friends, an 


eee et mae aan 


the generous payment, It is the percep- 
tion that counts. 


LE OHLY 


’ Reagan has enough heavy baggage to 


‘carry into the coming campaign. He 
surely does not need the burden of a 


long and distasteful battle for confir- , 
mation of Ed Meese as attorney gen- | 
eral. It may be unfair—it surely will be | 
painful—but no wise man ever said 
that life is fair. Step aside, Ed, and. let © 
the president mame a clean-as- . 
a-hound’s-tooth nominee, such as Wil-~' 
liam Webster of the FBI, in your place. . 


O14, Hanerne! Press Syndicate 
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Officials’ Limousmnes Encoume 


WedEb 


oT“R 
a 


- By Howard Kurtz and Pete Earley 


Washington Post Stat Writers 


Attorney General William French 
Smith’s repayment of $11,000 for his 
wife’s use of a government limousine 
puts him at the top of a growing list 
of senior Reagan administration of- 
ficials. who have run into problems 


- with one of the government’s favor- 


ite perks. : 


Defense Secretary Caspar W, 


Weinberger and Treasury. Secretary : 


Donald T. Regan are among those 
who have allowed their spouses to 


- ‘use government cars for such. person- 
al reasons as trips to restaurants, 
’ museums, luncheons, art galleries 
and social events. 


Cabinet officers are among the 


190 federal officials who received 
door-to-door chauffeur service to 
‘their homes in 1982 at a cost of $3.4 
‘million, according to a survey by 


Sen, William Proxmire (D-Wis.), a. 
frequent critic of the practice. Hun- - 


dreds of other officials can call-dn 


their agency's carpool for official-. 


trips, but not for commuting. 

“It’s a real status symbol when an 
official comes into his neighborhood 
with a chauffeur and gets out of his 


car,” Proxmire has said, “When we : 


. try to take the limousine away, they 
just buck like steers. I think they'd 


rather lose a billion-dollar program 


‘than a limousine.” 


-_In_addition to Smith, whose re- 


“payment was disclosed yesterday, 


these officials have been criticized 
for questionable ‘use of government 
cars: pS 

. © Regan’s wife, Ann, has used a 
government car on 75 occasions over 
a 20-month period, mostly for per- 
sonal reasons.. eae 


According to government records, — 


Ann Regan’s regular driver, James 
Tippett, has picked her up at her 
Virginia home or the Treasury 
Building and taken her to such 


places as the F Street Club, Ken- . 


nedy Center, Smithsonian Institu- 


- Wilson House, Dumbarton House, | 


- and Mayflower hotels. On one after- ° 


' man said yesterday he did not know - 

whether Regan had repaid the’ gov- - 

ernment for his wife’s use of the car. _ 
¢ Weinberger last year repaid 


fr Retepse 2008/1 198 5 FIA BR ETO 


CN PAGE ft 


27 ‘arch 1984 


Potholes 


tion, “Comoran Gallery, Weodrow 
Sulgrave Club, National Airport: and 
the Washington Hilton, Shoreham 


noon, the records show, the driver 


was instructed to wait while Ann | 


Regan finished lunch at Maison 
Blanche, 
_ A Treasury Department spokes- 


$205 after the Federal Times dis- 


“closed that his wife and other. family 


members made 20 trips in Pentagor- 


_ cars over a six-month period to visit 


libraries, tourist attractions and, in 
one case, a beauty .parlor. Eleven 
other defense officials had: to repay 


"$386, including one official who had . 


a government car dispatched to pick 


~up his babysitter. — 7 
' e Donald L Hovde, while under- 


secretary of the Housing and Urban 
Development Department, repaid 


~ $3,100 for improperly using a gov- 


¥ 


ernment car and driver to commute 
from his McLean home and for per- 
sonalerrand, = ab et 
Hovde’s car and driver were used 
to take his wife downtown, his neigh- 
bors to the Kennedy’ Center, his 
daughter to school and his parents 


. on a sightseeing trip to the Capitol. 


Hovde, now a member of the Fed- 


eral Home Loan Bank Board, also 
- used the Buick LeSabre to atténd a 


wedding, pick up a suit, visit his car 


~ dealer, pick up laundry and dine at 


private homes and restaurants, 
¢ Nancy Harvey Steorts, chairman 


‘of the Consumer Product “Safety 
Commission, used a government 


driver to take her on at least five 


trips, to the. hairdresser, deposit . 


901R000400050001-1 
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money in her bank, pick up dresses 
and draperies at downtown stores 


. and drive her daughter to the White 


House to visit friends, according to 


the driver, Michael A. Hager, who no . 


longer works for Steorts. Hager said 
that friends also chipped in to buy 
him a suit after Steorts ordered him 
to get a chauffeur’s uniform and hat 
or risk being fired. Steorts declined . 
tocomment atthetime.. = * 
¢ Former Veterans Administration 
head Robert P. Nimmo repaid 
$6,441 for using his chauffeur to 
drive him to.and from his Virginia 
home. He also-agreed to terminate a 
$708-a-month lease for a 1982 Buick 
Electra that he had requested in 
place of the compact cars provided 
for most agency heads. The contro- 
versy helped lead. to Nimmo’s res 
ignation in 1982. _ 


- The busiest car, according to 
Proxmire’s 1982 survey, was used. b 
whose driver got $26,000 in overtime . 


‘pay on top of his $20,000 salarv._ 


wes 


Approved For Release 2005/11/28 : CIA-RDP91-00901 R000400050001-1 


WALL STREET JOURNAL 


ASTISLE APVELE BB proved For Release 200541281 93KA-RDP91 ogee doHtigs 0001-1 


ONFAGE eff 


Medal, Man, Mission: Ch erne and the Refugees 


By JosepH P. DUGGAN 


“In a White House ceremony today, 
President Reagan will honor 14 people with 
the nation’s highest civilian award, the 
Medal! of Freedom. Among the recipients 
will be Leo Cherne: economist, sculptor, 
whiz kid of industrial mobilization during 
World War II, executive director of the 
Research Institute of America, honorary 
chairman of Freedom House and, for the 
past 30 years, chairman of the Interna- 
tional Rescue Committee. ; 

Mr. Cherne is a lion of courage and 
commitment to human freedom, which is 
- another way of saying that he is unexcep- 

tional. He is simply characteristic of the 

thousands of brave and brilliant women 
and men who have served in the IRC dur- 
ing its half-century of operation. 

The IRC was formed as America’s re- 
sponse to Albert Einstein's foresight in or- 
ganizing aid for the first refugees from 
Hitler's Germany. From its inception, the 

“IRC has been non-ideological and nonsec- 
tarian, Its aims have been to recognize 
major threats to life and liberty in various 
parts of the world and to help victims of 
persecution escape. 

From the beginning, IRC officials, even 
field officers in war zones or under condi- 
tions of severest political repression—in 
Vichy France, for instance—have had to 
contend not only with the menace of the 
oppressors at hand but also with the deter- 
mination of many victims not to believe 
what was happening to. them and around 
them. 

That was the-experience of Varian Fry, 
the young New York literary editor chosen 
by the IRC in 1940 to assemble and operate 
an underground railway for refugees 
through Marseilles. Fry’s activities, remi- 

, niscent of Raoul Wallenberg’s courageous 
: operations to rescue Jews in Budapest, are 
described in Aaron Levenstein's ‘‘Escape 
to Freedom: The Story of the International 


Rescue Committee, i Grcunwend Pica; 
1983. 

“Not the least of Fry’s difficulties, ”* Mr, 
Levenstein writes, ‘was the unwillingness 


of many among the refugees to believe the _ 


Nazis would really descend to the ultimate 
depths of inhumanity. The German Social 
Democratic leaders Rudolph Breitscheid 
and Rudolph Hilferding argued that their 


world-wide reputations as political leaders . 


in pre-Nazi Germany would protect them. 
Repeatedly, they deferred their departure 
despite Fry’s anguished pleas. When sym- 
pathetic Vichy police got word to Fry that 
the Gestapo was coming for the two men, 


they agreed to go. But it was too late—they s 


died in Nazi hands.” 

And the story has been repeated, in 
Berlin, Phnom Penh, Kabul, Budapest and 
Saigon, among other places. The will to 
disbelieve in totalitarian evil has claimed 
many victims. Despite this, the {RC has 
performed some near-miracles - massive 


. rescue, 


For example, the committee operates 
the Joint Voluntary Agency in coordination 
with the American Embassy in Thailand, 
processing refugees from Vietnam, Cam- 
bodia and Laos who pass through Thailand 
on their way to the U.S. Had it not been for 
the public pleadings of Leo Cherne and 
IRC Vice Chairman Bayard Rustin, 
through their Citizens Commission on Indo- 
chinese Refugees, the already belated 
American response in 1980 to the Cambo- 
dian holocaust and mass exodus might 
have been delayed further; hundreds of 
thousands more deaths might have oc- 
curred. The Citizens Commission also 
spoke out effectively against the sugges- 
tion that some ‘‘boat people’? were mere 
“economic”’ 
ble for asylum, Messrs. Cherne and Rustin 
reminded the world of the 1980s that ‘‘eco- 
nomic migrants’? was a euphemism Hitler 
used in his campaign to have the world 


al 


immigrants and thus ineligi- - 


disbelieve the gravity of the plight of flee- 
ing German Jews. 

. Diplomats may have declared peace at 
certain times and places during the past 
half-century, but the IRC never has had | 
respite from the commitment _to_aid vic- 
tims of war, civil conflict, displacement: 
‘and ersecution, The IRC, in the person of ; 


| 
‘Mr. Cherne, was present i in Budapest dur- 7 


ing the 1996 uprising; and when the Soviet 


Union 


“ally"’—Cze Jovakia— 


choslova! Mr. Cherne and 
. Wiliam J. Casey, then the IRC’s president 
“boldly entered tat country sad assessed 


the situation. Finally, they were stopped 
by Soviet tanks outside Bratislava and 
were_‘‘permitted’’ to drive back to Vi- 
enna. 

Today, IRC medica! units are aiding the 
three million Afghan refugees in Pakistan. 
Mr. Levenstein, the IRC's historian, is not 
reluctant to describe the world refugee 
rate as ‘‘communism’s fever chart,”’ but 
the committee also aids victims of rightist 
or ideologically indeterminate dictator- | 
ships. As sub-Saharan Africa has suffered 
the various post-colonial pangs of tribal 
conflict, home-grown tyranny and Marxist 
revolution abetted by Cuban expeditionary 
forces, the IRC has been on hand to aid 
refugees, 


The IRC is an 1 organization, like the 
United Nations High Commissioner for 
Refugees, that wishes it could lose its rat- 
son d'etre. But unless the coming decades 
are an exception to the terrible patterns of 
human pain that have marked our century, 
the IRC will labor on, with laborers of the 
character of the “unexceptional’’ Mr. 
Cherne. 


Mr, Duggan writes speeches for U.N. 
Ambassador Jeane J. Kirkpatrick. For- 
merly, he was Ambassador Kirkpatrick's 
adviser on refugee affairs. 
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. ® : cepted by President Reagan in June| say that I was appalled that such @/ 
Haig Says He Urged 1982, hee eerie “Caveat: ne katong action could even be consid- 
; » Reagan and Foreign Policy,” whi . : 
Pres C; Sal be published in a ak by Mac-| Mr. Haig said he had told the group it 
essure on Cu bans rillan. Time tagazine wil} publish the | Was @ pledge of American honor to re-’ 
St oy - first of two installments of excerpts on| turn the money. The President, he'said, 
Over Salvador in S1 Sunday. - made no statement, just listened. In 
- ' “During the first six months of the Ad.| the end, Mr. Reagan agreed that: it 
_ ~~ , ministration, despite his lack of sup-} should be honored. ae ; 
; port, Mr. Haig nevertheless began @| The former. Secretary said he had 
highly publicized canzpaign to focus at-| been so deeply worried about Commu- 
tention on Cuban and Soviet support, |-nist subversion in Central America 
‘- WASHINGTON, March 24— Former through Nicaragua, for insurgents in| that his first meeting with Anatoly F. 
‘Secretary of State Alexander M, Haig | El Salvador. He-said in the memoirs) pobrynin, the Soviet Ambassdor, was 
Jr. says in his forthcoming memoirs | that this had the effect of Semin Gevotedlargelytothatsubject. 
that he advocated bringing maximum Fidel Castro's Cuban Government BDC |. «1 raised with him the question of 
" Political, ecanomic and military pres. | 0! leading toa brief tapering off in sup-| ¥ a nechinment of Soviet arms through 
sure to bear on Cuba in 1981 “to force~| Plies tothe Salvadoran guerrillas. .. _ Nicaragua to the insurgents in El Sal- 
the issue early” in El Salvador, even if || ,,%"- Batg's point, which he makes inj vador,” Mr, Haig said. Mr. Dobrynin 
‘it brought a Soviet eed ~ || the memoirs, and which he made pri- ded, “AU lies,’ he said. 
3 response.-. 0: vately at the time, was that'2 moore | « ‘Photographs don’t lie,’ I replied,” ig 
| forcetul Administration policyr mpltoud He said “thay” Mr. Dobrynin pore 


_ By BERNARD GWERTZMAN 
” ; Special to The New York Times 


"In ex from ‘the memoirs, Mr. | : 
Haig said, however, that his call for f of the modest program that was even! mented that this was not the way to 


forcefulness_found no support in the /' tually approved, would have Jed to an: lati 

highest councils of the Reagan Admin. earlyresolutionoftheproblem. | eHow he asked, should the U.S. and 
istration. He-named Vice President © The memoirs contain sharp criticism ' the soviet Union begin to develop a dia- 
‘Bush, Defense § e Secre W. | andunflattering remarks about almost iJogue?” Mr. Haig went on, 


Wei William J. Casey, the di- 
rector of the Central ‘Intelligence, | ~. 
—| | Visers,. Mr, Meese, Mr. Baker and Mr, ; 2?" : 
Agency and the senior White House ad- Deaver. The style is straightforward | Haig said. 
me and terse. A publishing source said that|_ Mr. Dobrynin, the memoir contin- 
. Baker, Michael K. Deaver-and Richard |/ the book had been ghost-written by|UeS, Said that ‘it would be very unfor- 


V. Allen, then the national security ad. Charles McCarry, the author of “Tears | tunate if the Soviet leadership formed 
Fanos silencing “another Viet || of Autumn’ and other novels dealing| it impression thatthe Reagan Admin 
Bam ee jonagethemes, .. ..... ; smemcne Wer 
a ee, alone in the other P Mr. Hale said he was stunned on the nd first impressions often persist. 
camp,’ ¥ -favored giving military || day after . Reagan's inaugurationto! <7 ee Rie 
“and economic aid to El.Salvador while || hear at @ meeting at the White House| ,, MZ. Haig said he responded that the 
‘bringing the overwhelming economic|| that many of Mr. Reagan's aides | Uni te Wes ot poste. bat "ol 


fended by ‘Soviet-excesses.” He said 
strength and political influence of the/ PW@nted to cancel the agreement. that th 
: had just been at he constantly raised “our concern - 
‘U.S., together with the reality of its dj negotiated on returning with Cuba's role as a Soviet proxy.” 


; ‘ frozen lrantan funds for the release of 
anilitary power, to bear on Cuba in ; : ; eames 
‘order 0 at the ‘problem at its ye Rete hostages in Iran, z 


nintay view that hoporeapii scare || SEN nn 
fee my pail ste ags aurea ea Aes “of ||. JtuS amazing. proposition’ won the 
: gain . nh Support of many in the room,” he said. 
“Measures far outweighed therisks, and }| «Insofar as Jim Baker's reaction could 
that the U.S. could contain any Soviet | be interpreted, he ‘Appeared to be -in 
.countermeasures, I was isolated,” he'| sympathy. So did Deaver, The Presi-. 
OM, ae ne a ae f dent did not seem to be surprised by the 
Mr. Haig said the other top officials! | suggestion; evidently he was prepared, 
were so concerned that “‘another Viet-|/ in his remarkable equanimity, to listen 
" would sap public support for the|!to.the most audacious ideas, I had to 
Reagan Administration's domestic: , 
program that they opposed his pro- | 
posal and preferred modest aid to to E] | 


Salvador end covert action in ‘the Te- 


eS Oe a NEN gl 


ion, He wasn * 
oirs on what specific actions he had in 


mind towardeCuba. 


Mr. Halg, whose resignation was ac- 


‘ % 


- 
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MONDALE SAYS THERE'S A 'SLEAZE FACTOR' IN REAGAN ADMINISTRATION 
LOS ANGELES 


Walter Mondale, ona money-raising swing through through Southern California, 
says there is a "sleaze factor" in President Reagan's administration and yows to 
“establish a standard America can be proud of again.” 


"For nearly three years, almost every couple of weeks, another rotten apple 
is falling out of a tree," Mondale said at a $100 per person fund-raising event 
Wednesday night. 


Buoyed by his Illinois Democratic presidential primary victory Tuesday over 
rivals Sen. Gary Hart of Colorado and the Rev. Jesse Jackson, Mondale cited a 
string of controversies surrounding Reagan's administration. 


He listed last year's turmoil in the Environmental Protection Agency, the 
current furor aver the nomination of presidential counselor Edwin Meese for 
attorney general, the sale of federal lands at "fire-sale prices," and CIA 
director William 5. Casey's much-criticized ties to Wall Street. 


"It's what I call the sleaze factor,” he said. "The one thing that's 
consistent is nothing but silence from the White House." 


XXXXXXKX 
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BY JUDI HASSON 
WASHINGTON 


The Justice Department began an investigation Monday into a $15,000 
interest-free loan Edwin Meese failed to report, and a key Democratic senator 
urged President Reagan to withdraw the ''tainted'’ nomination of Meese as 
attorney general. 


‘tl believe the president would be better off if he solicited someone who was 
not shrouded in controversy,'’ said Sen. Dennis DeConcini of Arizona, a moderate 
Democratic whember of the Republican-controlled Senate Judiciary Committee. 


a 


XXXXXXXKX 


a 


Deconcini spoke with reporters after meeting with Reagan at the White House 
on another topic. When asked how badly Meese has been tainted, he replied, ''J 
wouldn't say tainted beyond repair, but tainted, yes,'' 


The senator also said Reagan has made ''some outstanding appointments, '’ but | 


also has ‘'made some lousy ones,!! | 


{ : 7 
‘The ones who are lousy are usually shrouded in controversy,'' DeConcini 


Said, citing CIA Director William Casey and Charles Wick, head of the U.S, 
Information Agency. 


XXXXXKKXK 
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BY JUDI HASSON 
WASHINGTON 


The Justice Department began an investigation Monday into a $15,000 
interest-free loan Edwin Meese failed to report, and a key Democratic senator 
urged President Reagan to withdraw the ''tainted'' nomination of Meese as 
attorney general. 


‘'T believe the president would be better off if he solicited someone who was ? 
now shrouded in controversy,'' said Sen. Dennis DeConcini of Arizona, a moderate 
Democratic member of the Republican-controlled Senate Judiciary Committee. 


XXXXKEXKX 


a 


Deconcini spoke with reporters after meeting with Reagan at the White House 
On another topic. When asked how badly Meese has been tainted, he replied, ''] 


wouldn't say tainted beyond repair, but tainted, yes,'' 


The senator also said Reagan has made ''some outstanding appointments,’ but | 
also has ‘'made some lousy ones.!! 


''The ones who are lousy are usually shrouded in controversy,'' DeConcini 


Said, citing CIA Director William Casey and Charles Wick, head of the U.S. 
Information Agency. 


XXXXXKXX 
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inside Look at these 
Elite Religious Groups 


Their ranks are small, but a 
handful of key societies count 
as members some of the 
most influential Americans. 


While the Rev. Jerry Falwell’s Moral 
Majority draws most of the public atten- 
tion, other religious groups are quietly 
trying to influence the nation’s elite. 

Their names are unfamiliar to most 
Americans—the Knights of Malta, 
Opus Dei, Moral Re-Armament, the 
Christian Reconstructionists. Yet their 
principles, which include strict adher- 
ence to Christian values, are the guid- 
ing force in the lives of some of the 
most powerful people in the U.S. 

Despite coming from different 
faiths, members share a common belief 
that a small number of dedicated peo- 
ple can indeed change the world. 

Still, these: groups aren’t without 
their detractors. Outsiders often ques- 
tion the recruiting methods and veil of 
secrecy surrounding some of these or- 
ganizations. Critics contend, too, that 
these societies are as much bastions of 
conservative politics as they are !--~— 
religious in nature. 


Old ft so th 
Knights of Malta, a Roman 
Catholic organization that dates 
back to the time of the Cru- 


sades when members fought 
Moslems in the Holy Land 


With headquarters in Rome, . 
the group is recognized by | 
some 40 countries as the 
world’s only landless sovereign —-— 


’ nation: In that role, the Knights 


mint coins, print starmps and issue pass- 

ports to their diplomats. 
American network. The U.S. mem- 

bership of about _1,000—70 percent 


‘men—accounts for one tenth of the - 


worldwide total. Nearly all are promi- 
nent in business, government or profes- 


sional life and include such well-known ; 
figures as Chrysler Chairman Lee Ia- — 


eocca and Central Intelligence Agenc 
Director William Casey. At least two 
U.S. senators also are members: Repub- 
licans Jeremiah Denton of Alabama 
and Pete Domenici of New Mexico. 
Other members active in conserva- 


‘tive politics include former Secretary © 


of State Alexander Haig, former Trea- 
sury Secretary William Simon and col- 
umnist William F. Buckley. 
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can branch is J. Peter Grace, chairman 


of the W.R. Grace Company, which | 
provides a national focus for the orga- 
nization by, including seven other , 
Knights on its board. 

The main purpose of the Knights is to 
honor distinguished Catholics and raise 
money for charity, especially hospitals. 
But the close personal ties among 
members contribute to what some ob- 
servers call a potent old-boy network of | 
influential decision makers dedicated 
to thwarting Communism. The annual 
induction ceremony for new members 
at St. Patrick’s Cathedral in New York | 
City is the only function of the U.S. 
chapter open to nonmembers. 


Because_many Knighis-and recs 
ents of the order’s honors have worked 


in or around the CIA, critics sometimes 
suggest a link between the two. But 
members deny sny connection. noting 

that the pattern of conservative mee | 
ers with overseas ties emerges natu- 


a I 


rally from the order’s role as an_inter- | 
national defender of the church. 
ope John Paul I also has praised the 
work of the Knights in a special procla- 
mation, just as he has another some- 
times controversial group called Opus 
Dei—Latin for “the work of God.” - 
Founded in 1928 by a Spanish priest, 
Josemaria Escrivé de Balaguer y Albas, 
the group’s central tenet is that all hu- 
man work should be done “with the 


_ greatest perfection possible” to “help ‘ 
“ shape the world in a Christian manner, = 


+. 


By JAMES MANN with KATHLEEN PHILLIPS 
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FitzGerald ’s Shamrock Shebang 


By Donnie Radcliffe 


tee . Reprinted from yesterday's late editions he ten 
- George McGovern came within an Trish country 


mile of endorsing Gary Hart Wednesday-night—aoet John F. Kennedy or any of the Kennedys, the senator 


Oh 


“T know Gary, McGovern aid of his old campaign: 


manager. “I think he'd make a good president.” - 


~: «Sen, Edward: M. Kennedy:was more circumspect : 
when it came:to such tall: “I think we need new peo-'- 
_ ple in this party—people who ‘are: supporting ‘Jesse 
-Jackson, Gary Hart; Fritz:‘Mondale, ‘George McGov-' 


‘ern,-any of the others” - °°. 


-- McGovern was one ‘of Wednesday night’s brightest 
stars at a gathering of Irish Americans for a sumptu- 


‘ous dinner given by Irish Prime Minister Garret, Fitz- 
Gerald for Vice’ President Bush, who admits to being © 


Texan but not Irish. °°" « * 


“The - former senator ‘from- “South Dakota, ‘who | 
bowed out of the race for president early Wednesday _ 


after coming in third in Tuesday's Massachusetts pri-"” year I told FitzGerald’s predecessor she was Irish, but 


‘mary, drew almost everyone's attention. Bush was one 


of the first'to commend’ McGovern on'the race he ran’ “> part”: .. Dee 
- Barbara Bush: “Everybody’s Irish at heart.” __- 
"Labor Secretary Ray Donovan, a third-generation 


“You look like it didn’t hurt you any,” Bush told him, 


“My God, you look in fighting trim.” 


_ The way McGovern explained it later: “He said I. 


handled myself with grace and dignity.” 
night before: “I feel great, I really do. You know, I’ve 


about the ones I won than I have this one. | 
“I said exactly what I:had on my mind—some 


bought it and some didn’t. But it gives you a. good | 


-feeling to say what you think,” said McGovern. 


~. “You can’t come in second, third or_ fourth. too. 


‘many times. without realizing you're not going to go 
the course,.I made my statement, I got a fair hearing, 
the press was kind to me, and I have no complaints.” 


paigning, knows what it’s 
with the media” "05 20R eo aed, 
_‘ Kennedy, one of several Kenneslys in the crowd of 
about 250 at the Shoreham Hotel, called the Hart- 


. like that.” | 


Mondale scramble “good'-news for the Democrats” 


-because it promotes interest in the party and the is- 
gues, | 


Asked whether he thought Gary Hart resembles | 


snapped: “Well, I’m not going to talk about something 


Besides the “Super Tuesday” talk, there was blar- 


ney about Ireland and the Irish. “This glittery occas | 
sion started out as a very modest idea.” said Irish Am-' | 


« bassador Tadhg O'Sullivan. “We thought there’d be 
:-- 80 to, 40 of the taoiseach’s [prime minister] close 
_ friends, but we underestimated his friends.” ‘Those 
friends included ‘all of the town’s best-known Irish 
‘ names,‘ like Moynihan, Cochran, Casey, Donovan, 


Clark, Kirkland, Shultz and Kissinger. =) 
One of the town’s top Irishmen, House Speaker 


. Thomas: P, (Tip) O'Neill, didn’t make it. But here’s 


what some who did had to say: 


-» , Henry. Kissinger: “My wife’s north Irish and ‘last 


from. the, wrong ‘part. He said, ‘There is no wrong 


Jrishman: “When we visit there, everybody seems to 


Soe Jook bike ug.” 
“And as for how MeGovern felt the night after the pire ts 


_ CIA Director William Casey teasingly said Secre- | 
‘of Site Coe Sul was i me Slr wat“ i 


won a lot of campaigns, but I never felt any better - 


ied to. an Irish mr : 
Shultz told of a trip to Ireland during the Nixon 


"administration and a stop at Dromoland Castle. A 


man taking them around asked Helena Shultz what, 


her maiden name was. When she said O’Brien, he said 
-- this was her ancestral home. “There must have been a 


hundred portraits of O’Briens hanging on the castle 


walls,” Shultz said. So after greeting FitzGerald here, 
. ~ he told him on the way into town that his wife was 
On his erstwhile campaign foe, Gary Hart, McGov- Z 
_ erm said, “I must say, he doesn’t, seem to have made... 
_ any mistakes so far. He understands modem cam-' 
call about, and. works well ° 
eg ‘=; man, that some of his family were Ulster Scots, some -| 


Trish. The prime minister, Shultz said, replied, “Gee, 

that makes me feel badly. I’m only 6 percent.” 
FitzGerald, who was accompanied by his wife, 

Joan, later explained that his family name was Nor- - 


were Germans and only a great-grandmother on his | 
mother’s side was Irish. : - 
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‘Casey Pushes CIA Aide 
Tor Seat on U.S. Court 


- By Al roe 
‘Washington Post Staff Writer. 
’ CIA Director William J. Casey has 
asked President Reagan to nominate 
CIA general counsel Stanley Sporkin 


to a seat on the U.S, District Court . Sporkin was picked by: Casey in 


April 1981 to be the CIA’s ee 


here, aapssianaiaans sources said 
- yesterday, : “ns 


In addition, Casey = githice writ- - 
. ten or called senior White House 
and Justice. Department officials - 


~ urging Sporkin’s nomination to the 


'; seat vacated earlier this year by 


~ dudge June L. Green, according to 


: one source. “Casey’s “pushing him 
_.-hard,”. that. source said, adding that 
_ Casey’s efforts began more than a 


month ago; . 

.; A-spokesman at the CIA said nei- 
“ther Casey nor Sporkin, who has 
: made no secret of his desire to be a 
‘federal judge, would comment, . - 

> Sporkin rose to prominence here 


: Securities and Exchange Commis- 


i sion in the late 1970s before going to 


. the CIA to work for Casey, a long- 
v time friend, *. 

. The possibility of the 5o-year-old 
* Sporkin’s nomination to the federal 
rbench already has pre a lobby- 


¢ 


zing. campaign against him among .- 
; some detractors who criticize him for - 


- being overzealous’ in enforcing fed- 
“eral securities laws. 

One GOP attorney said yesterday 
° that he. was organizing opposition 
- among GOP leaders in the business 
and legal community: who he hoped 


.. would oppose the possible nomina-: 


“tion because of Sporkin’s’-enforce- 
‘ment decisions, A Reagan transition 


. team report, reflecting some of the 


‘; opposition ‘to Sporkin, had’ recom- 
: tended that Sporkin be replaced. 
Sporkin saved Casey from Water- 
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ate dee in the early. 19703 by: 
_advising Casey, then SEC chairman, | 


to ignore. pressure from the Nixon 
White House to head off the agen- 
cy’s investigation of Robert Vesco, 


officer. - 


Sporkin, eee name was synon- 


ymous with tough securities law en- 
forcement, waged a. famous cam- 


_paign against questionable foreign 


payments in the "70s when some 600 
companies made voluntary disclo- 


‘sures rather than face criminal ac- 


tion at a later time. - 

"His ‘influence with’. ‘Casey “has 
made'him a key policymaker at the 
agency, although at times he has 
been ‘criticized for spending consid- 
erable time defending Casey's per- 


' . penal business practices, 
as the highly -visible-and often con- 


- troversial head of enforcement at the - 


~The ~ administration’s. -screening 


coomtice for potential candidates 


for the federal bench is expected to 
make a recommendation in a few 
weeks for the opening. 


Other candidates for the judge- 


‘ship include former assistant U:S. at- 


torney Alexia Morrison, who is now 
in the enforcement division at the 
SEC; Washington attorney Stephen 
Trimble, and D.C. Superior Court 


' Judge George E. Revercomb. » 


Although the White House has 
been under considerable pressure as 


the election approaches to appoint: a | 
‘woman to replace Green, one in- 


formed source said he doubted that 


pressure would preclude nomination’ 


ofa qualified male, 


- Sources would not say yestertay 


whether Sporkin ‘was the leading 
candidate for the job. One source 
called Sporkin “a viable candidate.” 
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Gavin Esler CIA mischief in Hawaii 


— Investors lose a 
fortune in firm —— 


operated by the CIA | 


Gavin Esler tells the story of a CIA operation in Hawaii which could 


serve as a storyline for an episode in Hawaii Five-O, except that there is 


no scope for its square-jawed hero, Police Chief Steve 
make everything all right. 


Ey any other upmarket financial 


consultancy, the Hawaiian firm of Bishop, 
Baldwin, Rewald, Dillingham and Wong had 
a company photograph taken. In the front 
Tow sit the chairman, Ron Rewald, and the 
president Sunny Wong. Mr Bishop, Mr Bald- 
win and Mr Dillingham are not in the picture 
because they do not exist. These are what 
Hawaiians call ‘kamaaina’ names—old- 
established family names in the islands used 
as part of the company name to give it spu- 


‘rious credibility. 


Bishop Baldwin, which collapsed into bank- 
Tuptcy last August, with $22 million of inves- 
tors’ money allegedly gone missing, could 
have been a simple swindle: the chairman, 


-Rewald, cheating naive investors. Instead, it 


4 


was a major CIA intelligence. front—what 
CIA Central Cover Staff at headquarters in 
Langley, Virginia, would call a ‘proprietary’, 
It was a functioning company of some 40 or 
50 people engaged in legitimate business acti- 
vities to provide a cover for around ten CIA 
agents. How the operation fell apart and 
come to be mistaken for a confidence trick is 
a tale of lies and deceit which reveals how the 
new CLA under its direc- a 
tor, William Casey, 
operates, and how covert Fea 
Operations are organised Peyeit 
not, as is widely irs 
assumed, mainly through x 
American embassies, but # 
through private busi- Be 
nesses, : 
Newsnight has un- 
covered hundreds of RSs 
pages of documents and E : 
tape-recordings relating meee 
to Bishop Baldwin which 
show how it was used to & 
spy on the President of Fee 
the PhiliwpprovedtEorr hte 
high-technology plans 
from Japan and sell arms 


Jack Kindschi with Ron Rewald 


McGarrett, to 


clandestinely to Taiwan. The Story links 
together three CIA station chiefs, an Amen- 
can four- and a three-star general and one of 
the ten richest bankers in the world, a Fili- 
pino called Enrique Zobel. On the sidelines 
are 400 investors who provided the cover for 
CIA ‘operations and have now lost their 
money. 


Ron Rewald came to Hawaii in 1977, from - 


Milwaukee, Wisconsin, with. a bankruptcy 
behind him and a conviction on: a minor 
charge. He had one qualification: in the 1960s 
he had played a minor role in illegal CLA 
spying on American students involved in pro- 


tests against the Vietnam War. By 1983 he : 


was being entertained by generals and CIA 
station chiefs, running a fleet of limousines 
and playing polo with sultans and princes, 
The transformation began in 1978, when 
Rewald and Wong set up Bishop Baldwin in 
luxurious offices in the heart of Honolulu’s 
business district—Rewald even had an indoor 
waterfall behind his desk. In a swom affidavit 
Rewald says that to complete the cover the 


CIA wrote a phoney history for the company, 


saying that it had operated in Hawaii since 
s carers ‘territory days’—before 


4 Hawaii became the 50th 
Peed state in 1959. The CIA 
=z. 41SO printed a false 
ma degree certificate for 


* on We 


ea Office wall, and ensured 
@ he was listed as an ‘old 
boy’ in 


CIA fiction, but, inevit- 
ably, the truth was even 
stranger, 

Bishop Baldwin's staff 
sound like extras from a 


“eres motional literature as an 
‘outstanding consultant’ 


university | 
records, Such was the : 


ea Rewald to hang on his : 


siTgepbap dgooO 


Continued 
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Under Bill Casey, the 
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15 March 1984 


ns mee 


IA is 


back i in business 


itiam J. Casey, 3 a tall, 
erudite man in his early 
70s, has been director 
: ‘of Central Intelligence 
since the Reagan administration 
took office. During the last three 


years, ithas been arare day that his | 


reputation and character have not 
been attacked, sometimes from the 
right, most often from the left. 


The attacks have focused largely . 


on financial matters which  oc- 


curred long before he took his | 


present post and most recently, the 


so-called “Briefingate™ affair in- | 


volving Carter strategy documents 
allegedly obtained by Reagan elec- 
tion officials during the 1980 cam- 


paign. Whileno crime has ever been . 


spelled out, ethical violations have 
been charged. So Mr. Casey, who 
enjoys Cabinet status, has been a 
storm center since 1981, accused of 
all manner of deviltry having to do 
‘with everything except what kind 
of director of Central Intelligence 
he has been and how has intelli- 
‘gence fared under his direction. 


This short report, based on an 
informal study, will argue that Mr. 
Casey has done the best job of any 
CIA director in the past decade. In 
one sense, he took on the job ata 
time when the prestige of the CIA 
was so low there was no way to go 
but up. Mr. Casey’s predecessor, 
Admiral Stansfield Turner, rightly 
or wrongly, had a low opinion of the 
agency he was assigned to adminis- 
ter by President Carter. The United 

States and its allies paid the price 
of poor intelligence and, most im- 
portant, insufficient and even unre- 
liable national estimates so essen- 
tial 
‘ executives. In addition, before Mr. 
Turner’s appointment, there ‘had 
been a revolving door sequence of 


for decision-making policy. - 


CIA directors — William Colby, - 


James Schlesinger: and finally 
George Bush, now vice president, 
all in one year, an event hardly cal- 


culated to restore confidence 


within the organization. 
Under Mr. Casey, a number of im- 


_ covert- action business, 


telligence to which Mr. Casey must 


- Teport regularly, particularly about 
; @ny proposed covert actions ap-: 


“ proved by the president. In other 
‘words, CIA secrets must be Shared _ 


with some 30 congressmen in both 
houses and their congressional 
staffs, a risky but now legalized 


’ procedure. Thus far, congressional 
. oversight has worked fairly well, 


according to all reports. Whether. 
the accountability system will con- 
tinue to work in future congresses 
_as the composition of the. Select 


matter. 


Under Mr. Casey, the intelligence ‘ 


‘budget “has gone way the hell up.” 
as one knowledgeable source puts 
it. In fact, the overall total for intel- 
ligence is at the highest level it has 
ever been, having risen steadily 
each of the past three years. Since 


‘the budgetary totals are classified, 


no statistical comparisons can be 
made. However, to have been able to 
obtain increased appropriations 


_M™means that the congressional! com-_ 


mittees are sufficiently satisfied | 


with CIA activities. 

Second, the CIA is back in the 
an area 
from which it had virtually with- 
drawn during the Turner. 
directorship. Covert. action is a 
form of. intelligence activity in- 


policy. Overt action encompasses 


diplomatic activity’ and negoti- - 


ations and, when these break down, 
war itself. An example of covert ac- 
tion would occur if Britain, tar- 
geted by Libyan terrorists, were to 
seek out and support Libyan exile 


‘. dissidents in order to help over-. 


throw the directing genius of con- 
temporary terrorism, Libya's dicta- 
tor, Col. Muammar Qadaffi. 


: tended to effectuate by secret | 
"means the aims of U.S. foreign 


ARNOLD BEICHMAN 


. portant steps to rebuild U. s. intelli- : 
gence have been undertaken under. 
- ‘the continuing scrutiny. of two con- 
-. gressional select committees on in- 


4 
i 


Commitiees . changes, is another 


& 


. viet agent, 


. tronic 


Third, there has been a large 
increase in the number of national 
estimates sent to intelligence con- 
sumers, from the president on 
down. The whole point of 
intelligence-gathering — clandes- 
tine collection and covert action — 
is to put together the information 
collected in some logical order so 


that recommendations for actions 


can be made and meaningful policy 
decisions undertaken. Analysis and 
estimates are the third — and per- 
haps most crucial — ingredient of 
an intelligence system. 

Fourth, there has been a massive 
attempt to rebuild human intelli- 
gence — HUMINT — resources. In 
the pre-Casey period, great reli- 
ance was placed on ELINT — elec- 
intelligence-gathering by 
“spy-in-the-sky” technology. While 


much of the instrumentation is in-- 


genious and even startling in its 
capabilities, the instruments them- 
selves lack one essential attribute: 
They cannot jook inside a man's 
head — say, a member of the Soviet 
Politburo — to determine what. So- 
viet policymakers plan to do. 
‘HUMINT was once part of the an- 
swer and it is now being restored to 
its essential place inthe intelli- 
gence panoply. 

Fifth, an attempt has been made 
to rebuild the last and perhaps the 
most important ingredient in the in- 
telligence schema — counterintel- 
ligence. This ingredient is the 
guard set up by any intelligence 
agency to prevent ‘the enemy 

“mole” or even the double agent, 
from penetrating the inner sanc- 
tum. 

Kim Philby, the British- bern So- 
ran British counter- 


. intelligence until he became 
- suspect and resigned. Therefore, 


during the time he was in charge of 


. British Cl, British intelligence ex- 


isted only in name. The various con- 
gressional investigations of CIA 


-and their repercussions within CIA 


during the mid-1970s led to a 


_ Wholesale dismantling of Cla dec- | 
ade ago. Whether or not CI has been 


successfully rebuilt, no one can 
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Gavin Esler_ClA mischief in Hawalie 

Investors lose a 

- fortune in firm 
operated by the CIA 


Gavin Esler tells the story of a CLA operation in Hawaii which could 
serve as a storyline for an episode in Hawail Five-O, except that there is | 
no scope for its square-jawed hero, Police Chief Steve McGarrett, to 


make everything all right. wae 


ike any other upmarket financial 
consultancy, the Hawaijan firm of Bishop, 
Baldwin, Rewald, Dillingham and Wong had 
a company photograph taken. In the front 
row sit the chairman, Ron Rewald, and the 
president Sunny Wong. Mr Bishop, Mr Bald- 
‘win and Mr Dillingham are not in the picture 
because they do not exist. These are what 
Hawaiians call ‘kamaaina’ names—old- 
established family names in the islands used 
as part of the company name to give it spu- 
rious credibility. 

-Bishop Baldwin, which collapsed into bank- 
rupticy last August, with $22 million of inves- 
tors’ money allegedly gone missing, could 
have been a simple swindle: the chairman, 
Rewald, cheating naive investors. Instead, it 
was a major CIA intelligence front—what 
CIA Central Cover Staff at headquarters in 
Langley, Virginia, would call a ‘proprietary’. 
It was a functioning company of some 40 or 
50 people engaged in legitimate business acti- 
vities to provide a cover for around ten CIA 
agents. How the operation fell apart and 
come to be mistaken for a confidence trick is 
a tale of lies and deceit which reveals how the 
new CIA under its direc- 
tor, William Casey, 
operates, and how coven 
operations are organised 
not, as is widely 
assumed, mainly through 
Amencan embassies, but 
through private busi- 


Newsnight has un- 
covered hundreds of 
pages of documents and 
tape-recordings relating 
to Bishop Baldwin which 
show how it was used to 
spy on the President of 
the Philippines, steal 
high-technology plans 
from Japan and sell arms 


Jack Kindschi with Ron Rewald 
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‘clandestinely to Taiwan. The story links 


together three CIA station chiefs, an Ameri- 
can four- and a three-star general and one of 
the ten richest bankers in the world, a Fili- 
pino called Enrique Zobel. On the sidelines 
are 400 investors who provided the cover for 
CIA operations and have now Jost their 
money. 

Ron Rewald came to Hawaij in 1977, from 
Milwaukee, Wisconsin, with, a bankruptcy 
behind him and a conviction on a minor 
charge. He had one qualification: in the 1960s 
he had played a minor role in illegal CLA 
spying on American students involved in pro- 
tests against the Vietnam War. By 1983 he 
was being entertained by generals and CIA 
station chiefs, running a fleet of limousines 
and playing polo with sultans and princes. 

The transformation began in 1978, when 
Rewald and Wong set up Bishop Baldwin in 
luxurious offices in the heart of Honolulu's 
business district—Rewald even had an indoor 
waterfall behind his desk. In a swom affidavit 
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Rewald says that to complete the cover the : 


CIA wrote a phoney history for the company, 
saying that it had operated in Hawaii since 

IE ‘territory days'—before 
% Hawaii became the 50th 
m state in 1959, The’ CLA 
also printed a false 


kay degree certificate for | 


Rewald to hang on his 
office wall, and ensured 
he was listed as an ‘old 
fe boy’. in university 
a records.: Such was the 
@ CIA fiction. but, inevit- 
Ry ably. the truth was even 
stranger. 
+ Bishop Baldwin's staff 
2 sound like extras-from a 
s James. Bond film. Jack 
Kindschi, listed in pro- 
motional literature as an 
‘outstanding consultant’, 


Continued 
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NICARAGUA/ JENNINGS: Some other news now. President Reagan may get 

U.S. his way on aid to those forces fighting the government of 
Nicaragua. The Senate Intelligence Committee today got a 
closed-door briefing from CIA Director William Casey and 


then voted to approve $21 million in emergency aid for the | 
contras. 
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Apparent Bungling Bor 
Adminis nistration Latin. Aid Request 


By Joanne Gane . 


Washington Pos: Staff Writer 


The Reagan administration appeared to. 


bungle its Central American policy so badly | | 
on Capitol Hill last week that. both. critics | 
and supporters are saying it must be. part of ; 
‘a clever plot. 

With the track record of ee this 
White House has on the budget, on unpop- - 
_Ular program cuts; on so many things, they 

say, it just could not be that inept, © 
' Admittedly, this was only a tactical skir- 
mish, but the way it was handled bodes ill 
for iniportant battles scheduled this week 
over the administration’s. request for $1.2 
billion in economic and military aid to the 
"region, according to key Republicans. 


It was a total rout: the Senate Appropri- 
ations Committee, controlled by \Republi- . 
cans, refused President Reagan’s personal ° 
request to tack $21 million for rebels in Nic- - 
aragua onto one bill and postponed ‘ ‘until | 
Tuesday his request to add $93 million for | 
-E] Salvador to another. 

Nobody in the administration thought to 
~ notify the chairmen of three vitally ‘con- 
cerned committees, two of them friendly Re- 
publicans, until the day before the vote. No-. 
body lined up the usual allies, and the whole. 
thing looked like a sneak end-run play. The. 
reaction, especially from a Hepuplicans, bie 
amazingly blunt. 

“You really screwed u up, ” Sen. Pete V. Do- 
menici (R-N.M.) told a State ate_ Department 


.official.. Secretary of State George P. Shultz 
apologized to Sen. Barry Goldwater (R- 
‘Ariz.), chairman of the intelligence commit- 
tee. 

The episode was so badly handled that it 
signals incompetence, callousness and/or la- 
ziness in the White House, a top Senate Re- - 
publican aide said. The episode: “will cost: 
them dearly on their overall Central Amer- 
"ican policy,” he said. 

Other sources ‘said the administration’s 
—“insensitivities” will allow lukewarm support- 
ers of its overall $8.9 billion aid plan for the 
region “to jump ship.” Some sources say. they 
. think there are political motives behind the 
administration actions. 

“They haven’t made any progress on the 
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“ground {in eat America} in 3% years 
~ and so they come up here with-a wacko idea 


they know will bomb, and Reagan can then 
go into the elections saying the policy failure . 


is all the fault of Congress,” a liberal Senate 


.,, committee staff opponent theorized, * 


“ the’ emergency : declaration” -to-obtain aid. 


" funding through a legislative loophole, said a: 
: “moderate Republican member of Congress 
:. Who is an administration critic on ‘this issue, 


The loophole would allow up to $250 mil- 
ion in military aid to be provided. upon a 


' presidential declaration of crisis, with no re- 


- payment required for 120 days, 


Those citing political: motives. noted that . 


last week President Reagan said it-would not 


: be “responsible” to:vote against his-aid re- 
quests; and Defense Undersecretary Fred C. 


Tkle warned that an aid cutoff would unleash _ 
‘a bloodbath. - bY Hl. Salvador’ 8. right: wing 


"death squads; ' 
State ‘Departaient™ official, asked -what 


ies would do if-Congress:refused to’ coop- . 


. erate, did not rule out’ seeking the’money 
through reprogramming or a. crisis declara- 


_ tion. 


CIA-backed _ Niceramien rebel_repr esent 


atives_in Washington were undismayed by 
the Appropriations Committee veto. “Jt was 


group. “We are confident the aid will: 
be coming.” 


One thing i is = bar the panini 
tration badly wants: more money _ 
from Congress. Less clear is why’ . 

there i is suddenly so much urgency. 


* Officials: began warning’ in Janu. 
“ary that El Salvador’s armed forces 
were beginning to hoard their dwin- 
dling supplies, unsure whether Con- | 
gress would provide more. Immedi- 
ate aid is needed to help ensure a 


- peaceful vote in the Salvadoran elec- 


tions that. begin March 25, they 1 ars - 
.gued; ~ j ~ 


. =""Now they can say they’ ve tried Congress | 
ie and it didn’t-work, 80 they ¢ can go ahead with |! 


00400050001-1 
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'* But only $11 million of the pro. 
Load $93 million emergency aid is 
.for ammunition and $16 million for 
* spare parts, according to a’State De- ‘ 

} partment fact sheet for Senate mem- © 

j “bers,''The rest is for new helicopters, - 
* additional. -training ind foe ma 

& neuvers. a 

“That's “no. * emergenty:: “They're 
just afraid they won't get another ° 
nickel after the elections,” said a key t 
liberal Senate aide. : 

Of right-wing former major -Rober- 
to D’Aubuisson is elected president, : 

: the aide said, members of Congress 

‘who believe D’Aubuisson is linked to _ 

» Geath squads are‘likely.to move to. 

“out off all aid immediately. But, the’ 

i source added, if D’Aubuisson’s chief ' 
< rival, former ’ President: ; Napoleon - 

i Duarte, is elected,” stiff ‘right-wing ; 

_.opposition to him “could lead to a* 
;-mnilitary coup, that.could. also result. 
in an aid cutoff.” a 

“Either: way: the ‘election means. 
- trouble, and the White: House wants 


“that: honey. “ pétord: then” sthé’ aide, 
‘said, An advocate of the Salvadoran 
* government cause agreed. | hos didn’t 
swant to-try, for anything bef oré- the 
1 25th,” he said. mpage 
= “Ty get it looks’ like inerveition, 
"Sand to lose it looks like we’ re being | 

- abandoned. It won’t help.”"«* 
Similarly unclear was the adden, 
“ emergency need in Nicaragua. 
Matamoros said his group learned 
of the push only the day before the. 
. vote. “For the moment we have ; 
“enough supplies and equipment, but | 
; we have to plan on a longer-term 
basis, If they say we need $21 mil- 
- lion, I’m gure that's what we need,” 

~ he said. 
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The © 
Calendar. 


,. strategic . Awards: - William. . J. 
; Casey, head of the Central Intelli- © 
gence Agency, and Senator Sam. 
Nunn, Democrat of Georgia, are to be 

, €@Mmong those receiving commenda- . 

: tions from the International Strategic: . ] 
*... Studies Association. 8 P.M., Sheraton 

: Washington. 4 a 
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‘Too bad, Bert - you came to Washington just a few years 
af ae fe 00n e ee z 
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By Joanne Omang. 
and Margaret Shapiro - . 
Weshington Post Staff Writers . 
The Senate Appropriations Com-- 
mittee, led by its Republican chair- 
man, yesterday refused to grant 
President Reagan’s emergency. re- 
quest for an additional $21 million 
in covert U.S. military aid to rebel 
forces in Nicaragua, insisting that 
the administration go through nor- 
mai Senate channels to get its mon- 
ey.. The vote was 15 to 14. . 
At the suggestion of Chairman 
- Mark O, Hatfield (R-Ore.), the com- 
mittee also put off until next week 


_ the administration’s emergency re-. 


quest for an additional $93 million 
in military aid to El Salvador in. its 
_ battle against leftist guerrillas, 


Acknowledging the failure of what - 


several Republicans called _a disas- 
trous effort _to bypass congressional 


authorizing committees, Secretary of 
- State George P, Shute a ogi aa to 
- members of the Senate Intelligence 
Committee during a closed_session. 
_and acknowledged that the move 
had been “self-defeating,” Sen. Dan- 
jel Patrick Moynihan (D-N.Y), the 
committee’s vice chairman, said lat- 
er 


Saving he was also speaking for 


Sa ene ae tee et eS tee 


place.” 


anel Votes 


Nicaragua 


’ Repeatedly warn 
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~”- The committee } rovided $24 mil-. 
_ Jion for covert aid to the Nicaraguan 


rebels last year, explicitly telling the 


administration it would have to 


make a formal request for more 
Jnaney. ; 

In a related development in the 
House, most Democratic members of 
the Foreign Affairs Committee 
reached tentative agreement on the 
terms under which they would agree 
to provide additional military aid to 
El Salvador in 19865. If they approve 
the proposal in a party caucus next 
week, the full committee will consid- 
er it. : Sa ta Re 
Administration officials said they 


- had not intended: to offend anyone 


but had belatedly realized that no 


regular funding’ measures were | 
scheduled to “be considered in Con- | 


gress until May or June, by which 


time both the Salvadoran army and ° 
. the rebels in Nicaragua would alleg- 
edly be short of funds and .équip- 


ment. _ 


j | 


own 


Funds Request for 


Rebels: 


A White House statement later said the $21 


million for the Nicaraguan rebels was “necessary 
‘to continue certain activities of the Central Intel- 


ligence Agency which the pres 


ident_has_deter- 


mined are important to the national security of 


the United States.” 


“The president asked Majority Whip Ted Ste-_ 
vens (R-Alaska) and Sen. Robert W. Kasten dr. : 


(R-Wis.) to submit the amendments.: 
The idea backfired. : 


- “If the entire administration policy for Central 
America is handled as poorly as this was handled, 

. jt. is doomed,” said Budget Committee Chairman 
Pete V. Domenici (R-N.M.), also a memb: e 


Appropriations Committee. He said he was “em- 


| that the Intelligence panel, which normally re- 


Pe erie rence mee 


i 


' much more forthright.” he said 


Sen. Warren B. Rudman (R-N.H.), who provid- 


ed the key Republican vote dooming the admin- 


ed by members of Congress 
not to try to get the money by reprogramming it _ 
from other projects or using legislative loopholes, 
administration strategists decided this week to try 
to attach their emergency aid requests as amend. - 
ments to two emergency measures certain to pass 


lion to help with low-income citizens’ winter en- 
7 | ergy bills. 


“We want the matter considered by Congress 
promptly,” White House spokesman Larry 


Speakes said before, the Senate panel’s vote yes- 
terday. “We attach national importance to the 
situation in El Salvador.” ; 
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SENATE UNIT BARS . 
NeW FUNDS 10 AID 
MGARAGUA REBELS 


SETBACK TO REAGAN SEEN 


| 


Request for $21 Million More | 


Was Added at Last.Minute 
toa Domestic Measure 


By PHILIP TAUBMAN 
Specia) to The New York Times 


WASHINGTON, March 8 — A key — 
Senate committee today rejected a pro- 
posal by President Reagan that would 
have nearly doubled aid this year to the 
Nicaraguan insurgents. ; 

The Republican-controlled panel, the 
Senate Apprepriations Committee, 
Said it had been inadequately consulted 
about the increase. 

' In what was view :k for 
the_Administration, the committee 


lion in additional funds for the N 
guan rebel forces, which he 
nanced through the Central Intelli- 
gence Agency. Earlier this year Con- 
gress approved $24 million. 

Added to Home-Energy Aid Bill 


The President’s request was pre- 

, sented inf the form of an amendment to 

1a bill providing $200 million in addi- 

tional financing for a home-energy pro- 
gram for low-income citizens. - 

Two Republicans — Senator Mark 0. 
Hatfield of Oregon, the panel’s chair- 
man, and Senator Pete V. Domenici of 
New Mexico — criticized the Adminis- 
tration for presenting the amendment 
2s a last-minute, emergency request 
| that would have. cut short full consider- 
| ation. 
| Mr. Hatfield, who voted against the 
| amendment, called the procedure “‘a 
ivery poor job of management.” Mr. 
: Domenici, who voted in favor, said the 

Administration “handled this as poorly 
as anything I have seen in 11 years.’’. 
He said that, if future Central Ameri- 
.can aid requests were handled in a 
similar way, they “twill be doomed.’? 


icara- 


voted 15 to 14 against providing $21 mil-. i tothe rébels runs out by late spring. 


9 March 1984 


Administration Feared Debate 
Senator Hatfield said that he had not 


been notified about the C.L.A. financing 


amendment until Wednesday after- 


moon. Administration officials, ac- 
| knowledging tha 


quest was rushed to the committee be. 
cause of fear that normal consideration 
might drag on for months, ; 
i The committee did not consider a re. 
| lated request to provide $93 million in 
| emergency military aid to El Salvador. 
Larry Speakes, the White House 
spokesman, ‘said that Mr. Reagan, . 
; fearful of “‘a deteriorating situation in 
‘Central America,” was unwilling to ; 
, Wait for a longer-term aid package be. ' 
. fore sending additional military assist- 


| ance to El Salvador. Administration of- 
| ficials asserted that the Salvadoran 


military needed a quick infusion of aid 
because of shortages of arms and am- 


i Munition. 


They said that, without the aid, the 
Salvadoran Government would be un- 
able to provide security for presiden- 
tial elections later this month. 

The Senate majority whip, Ted Ste- 
vens, ‘Republican of Alaska, pave a 
Similar rationale to the committee for 
“increased aid to the Nicaraguan rebels, 
Senator Stevens, who. offered the 
amendment to the home-energy assist- 


ance bill, said the present aid pipeline 


The committee vote, which may be 
reconsidered in floor debate later this 
month, seemed to be a reflection of irri- . 
tation with the ‘tactics. used by the | 
White House rather than substantive 
Opposition. + ae - 
After a peppery debate and proce- 
| dural maneuvering, a majority of the 


| Committee agreed that linking the last- 


|minute request to the domestic bill 
| would delay, if not im 


t imperil, assistance 
tolow-income citizens, ~~ — Pe 

Senator Warren H. Rudman, a New 
Hampshire Republican who supports 
the Administration’s policy in Central ! 
America, voted against the amend- i 
ment because he said it would compli- | 
cate consideration of the domestic | 
measure and delay payments to “cold 
people in may state.” a 

The committee ed until next 
week consideration of a bill that would 
add provide $150 million in food aid to 

rican nations. That bill may now 
Serve as the vehicle for both the addi- 
tional financing for the Nicaraguan 
rebels and the additional aid to the Sal- 
vadoran military, . 


|he said the African bill and the domes. 
™m were the only 
Y approved by the 
be enacted swiftly 
‘enough to provided the needed. Central 
: American aid before June, 


| The issue of the Nicaraguan rebels . 
\spilled over into the Senate Intelligence :' 


\Committee, where Secretary of State | 
George P. Shultz and William J. Case | 

he Director o Centra ntelligence 
‘piso esked for additional fi j 


Senator Daniel Patrick Moynihan, 
the New York Democrat who is com. 
mittee vice chairman, later said that 
Mr. Shultz had apologized for the fact 
[the committee was not consulted be- 
fore the request was submitted to the 
Appropriations Committee. Mr. 
Moynihan quoted Mr. Shultz as having 
Said that the failure to consult was “not 
only wrong as procedure but self-de- 
feating.”’ 

Mr. Moynihan said his committee 
was prepared to consider additional fi- 
unancing requests for the Nicaraguan 
“rebels, but he added that such addi- 
|tional money was not urgently needed, 
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By Davip ROGERS 
: Staff Reporter of THE WALL STREET JOURNAL 
WASHINGTON—The Senate Appropria- 
,tions Committee, after often-bitter debate, 
inarrow lv defeated a Reagan administration 
‘requesi to add $21 million in covert aid for 
‘anti-Sandinista insurgents in Nicaragua. 
; The 15-34 roll call vote represented an 
‘embarrassing loss for the White House, 
lwhich had mounted an intense lobbying 
campaign in an effort to add the money as 
an amendment to an otherwise noncontro- 
versial spending bill providing $200 million 
for Jow-incame fuel assistance. 

The administration’s tactics cost it criti- 
ca] support, and despite President Reagan’s 
persona] commitment to the measure, the 

| White House lost three Republican votes on 
the committee, including Chairman Mark 
Hatfield. Sen. Warren Rudman (R., N.H:), 
who had been expected to vote with the ad- 
ministration, in the end opposed the amend- 
ment because he saw it jeopardizing the fuel 
aid needed by his state. Arnong Southern 
Democrats, who traditionally support the 
White House, there was resentment toward 
what many saw as heavy-handed tactics. 
| The issue is certain to be raised again on 
‘the floor or in committee. But mindful of the 
mood yesterday, the White House decided 
against pressing for a second amendment 
seeking $93 million in military aid for El 


Salvador. The appropriation for those funds ' 


would have been added to a separate bill 
providing food aid to drought-stricken coun- 
tries in Africa. But at the urging of Mr. Hat- 
field, all action was delayed until Tues- 
day. 


“gence Agency has as much as $24 million to 


i ans ne =o 


finance covert_operations in Nicaragua, but - 
these funds-ere expected to he exhausted at ' 


hadn't submitted a supplemental request it- 


self. Also, by going first to the Appropria- 
tions Committee, it_offended important sup: 


porters_on on intelligence cor committees responsi- 
bie for overseeing ClA operations and fund- 


ing. ae 


"CIA Director William Casey and Secre- 


tarv of State George Shultz mef privately 


with the full Senate Intelligence Comme 
in the afternoon, but none of three Demo- © 


crats sitting on both the Intelligence and Ap- 
propriations panels later supported the fund- 

ing yesterday, 
According to Republican sources, Mr. 
! ' Shultz repealedly apologized to the senators 
jin the 242-hour session, but the administra- 
~ition never reversed itself and some aides 


28 EB roves Foren fT, 


White House Rebuffed in Bid to Tack ee? 
To Nicaragua Onto Fuel Assistance Bill 


1 Under current law, the Central Intelli- | 


a 
of aiecHite either Central America amend- 


ment to the two humanitarian bills. ““Rea- 


could shoot Latin Americans,” one leader- 
:ship aide said, 
jmeasure had Jost in the Appropriations admin: 
| Committee. Paine “covert,” 
- ‘The confusion was alternately blamed on ‘has s been little secrecy about | out_where_ the 


‘the State Department .and the White, House money would g vo. The forma] request simply | 


by senior senators, but Mr. Reagan had per- ‘asks for $21 million for “activities of" the | 
sonally endorsed the move and asked Mr..C1A, but_in contrast with previous years, 
‘Stevens to proceed. “Whoever at the White there “was no hesitation by committee mem- 
House thought up this strategy,” said a high ; be ey_was destined for Nic- | 
tanking Intelligence panel source, ‘‘should aragua. 

-be transferred to the Glenn campaign.” = 777" 

|! “T think it is tragic to have the poor and 

destitute of the U.S. held hostage by this 

- amendment,” said Sen. Daniel Inouye (D., 

Hawaii), a member of both panels. While 

Mr. Reagan picked up some support by 

. making personal calls, only two Demo- 
crats—Sen. Bennett Johnston of Louisiana, 
i{and Sen. Dennis DeConcini of Arizona—~ 

voted for the funds. 

The divisions were most evident on the 

Republican side, however. The exchanges 
between Sen. Hatfield of Oregon and Sen. 
| Ted Stevens of Alaska were among the most 
bitter seen in the committee in recent years. 
Mr. Stevens, as the GOP Majority Whip and 
| chairman of the defense subcommittee, had 
sought first to postpone a}! action unti} next 
week; but Mr. Hatfield successfully forced 
the matter to a head after sharp wran- 
| gling. 

The resentment was sharpest toward 
State Department and White House officials 
who crowded into the meeting room. Budget 
Chairman Pete Domenici (R., N.M.) said 
the matter had been handled ‘‘as poorly -as 
anything I have seen.’’ In the hallway -out- | 
Side, he addressed a silent State Department 
| official more bluntly. ‘You really screwed 
up,” he said. 

The fuel-aid bill passed the House earlier ; 
this week, and by its vote yesterday, the | 
: | Senate committee cleared the measure for a 
‘| quick final approval by Congress. But with 
the Senate bogged down in debate over a | 
proposed school prayer amendment to the | 
Constitution, the floor situation is unclear, . 
and the fight yesterday could be replayed if 
the administration feels it can reverse the 
_}outcome, 

The whole strategy of adding the Nicara- 
gua amendment to the fuel bill is based on . 
the assumption that Democratic leaders in 
the House can't afford to Jet that bill die. 

But Mr. Rudman took the opposite view, and | 
Speaker Thomas O'Neill, whose home state 
Massachusetts is a major recipient of fuel 


‘aid, said he opposed the “‘back door’ ap- 


proach chosen by the president. 


appeared stunned when informed that the 
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By Joanne Omang. ~ 
and Walter Pincus 
Washington Post Statt Writers 


e Reagan aioinistation _un- 


. willing to wait w 


bates its new aid plan for Central 
eric, wiles ask a _ Senate commit-! 
tee today for $93 1 million in acceler-! 
ated military assistance for El Sal-' 
yador and may request another other $171 
million for covert, ¢ 

in in_Nicaragus, according to congres: 
Sional sources, 

The highly controversial funding 
request for E) Salvador will eqme in | 
the form of an amendment ‘to an/' 
emergency funding bill giving food | 
aid‘ to drought-stricken African na-: 
tions that is before the Senate Ap-« 
propriations Committee, the con- 


. gressional sources said. 


The parallel request for more aid 
to Ni caren tebe is under “acta 


consideration” at.the White House, : 
the sources said, but they added that : 
yeachion from bypassed Senate Ins | 
telligence Committee leaders, includ. ' 
ing Chairman Barry Goldwater (R-. 
“Ariz.) and. tanking minority member. | 
Daniel Pati Patrick Moynihan (D-N.Y,), 
has been_so negative that the idea 


- may be reconsidered, 


{ 
News of the new effort to move | 
{ 


‘the Latin aid requests through Con- 


gress came as, separately, members — 
of a House subcommittee balked at - 
providing a proposed | $8.7 million for | 
Army and Air Force “contingency fa- 
cilities” in Honduras, which would 


be part of a planned overall 50 per-, - 


cent increase in Pentagon construc~ 
tion worldwide. ma 


res oak 


> 


Reagan 
‘Accelerated Aid 
Por El lI Salvador 


WASHINGTON POS 


8 March 1984 


~~ Documents obtained - by . The 


Washington. Post describe the facil- | 


ities as a barracks and hangar fora 
U.S, Army ‘aviation unit and cement 
storage igloos for large quantities of 
ammunition, bombs and rockets. 

In a remark that appeared to sum 
up the mood of many members, Rep. 
William V. (Bill) Alexander Jr. (D- 
Ark} of the House Appropriations 
subcommittee told Pentagon officials 


Honduras until the administration 


submits a much-delayed report out- . © 
lining construction plans . for that 


| 
| 


“that no funds will be forthcoming for, , 


“We. in the Congress and the 


American people are literally in. the. 


dark about what our government is 


doing in Central America,” he said. 
Both proposals are also certain to 
anger House Foreign Affairs Com- 


mittee Democrats who failed again © 
yesterday to reach agreement on the : 


overall Central America aid plan." 
Determined to ‘produce a foreign’ 


Fascell (D-Fla.) has sought to soften 
recent conditions put on.the aid by a 
subcommittee “from very, very, very 
tough down to just tough,” a com- 
mittee aide said. The committee is 
expected to act today. 
Administration officials have been 


warning for weeks that the $45 mil- © 


lion appropriated for 1984 military 
aid to El Salvador is running out 
quickly. 

With Salvadoran presidential elec- 
tions due to begin March 25, the of- 
ficials said that they expect a major, 
leftist guerrilla offensive and fear 
that Salvadoran armed forces, wor- 


aid bill this year, Chairman Dante B.~’ 


: , weapons and ammunition, will be 
: unwilling to respond adequately. 


The administration has asked for 


- $178 million in additional 1984 


funds for El Salvador and $132.5 
million for 1985, but no bill. is ex- 
pected to emerge until June or duly. 
A-White House official, explaining 
the effort to seek emergency fund- 
ing, said, “We would hate to lose El 


* Salvador for the want of a nail.” 


The administration is similarly 
running out of funds for Nicaraguan 


_ ebels.. After long, bitter debate, 
Congress appropriated $24 million 
- last year for covert 1984 gid to the. 

“contras,” knowing that the aid . 


- would run out in May or June and 
explicitly demanding approval of ad- 


ditional funds by the intelligence_. 


committees. 
~ CIA Director William J. 


. and Secretary of S Sate Ceoige 


Shultz are to appear today before 
the. ne Senate ate Intelligence Committee 


to discuss additional -money. But 


news of the tentative plan to evade 


' the committee changed the agenda. 


“To say Goldwater was angry is 
putting it very mildly, and id Moyni- 


han was even worse,” a source close 
~ to the committee said. 


An emergency administration pro- 


_ posal for the Nicaraguans may come 
during a closed Appropriations Com- : 
mittee session and would seek to at- | 
tach the $17 million addition to a; 

‘bill providing money to states to 


help pay low-income users’ utility 
bills, That measure and one aiding 
Africa are considered hard to op- 


pose, 
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The CIA played a 
devious but leading 
role in the rise and fall of 

Bishop, Baldwin 


Ron Rewald’s defunct consulting firm was a 
front in the most embarrassing tradition. 


ON PAGE 


It’s beginning to look like Honolulu 

bankruptcy trustee Thomas Hayes 
took on more than he bargained for 
when, court appointment in hand, he 


was under investigation by stat 
consumer protection authorities and 
hinted that the firm's chairman, 43- 
year-old Ronald R. Rewald, may not 


suici 
anno. 
comp 
300. j 
$17 r 
that 

happened to their money was ina a 

had been spent, not on the high- . 
yielding investments that had- 


: attracted the depositors but on a 
, cornucopia of business and personal - 


expenses that, said Hayes, had 
emptied the company’s coffers. 
Rewald, declared Hayes to a 


stunned Honolulu business 
community, had run an elaborate~ 


first strode into the offices of Bishop, 
Baldwin, Rewald, Dillingham & 
Wong, Inc. ce 

That -was early last August and 
Hayes’ takeover of the Honolulu 
investment counseling firm with the 
Staccato name capped a landslide. of 
events that in Jess than a week had 
Beeratt _ 2 os Fry coal 


be the classy investment wizard that 
most everyone thought him to be. 

: The next day, Rewald was found in 
a Waikiki hotel room with his wrists 


quickly *zecovered from what the 
police said was an attempted suicide. 

But while Rewald was still in the 
| hospital, the investment empire ‘he’d 


> . wherein 
slashed, Rushed to a hospital, he | : 


‘formed just five years before came 
“Unglued. After a half-hearted attempt 

at business as usual, Rewald’s partner, ? 
Sunlin “Sunny” Wong, promptly ; 
‘resigned as company president and 
declared his willingness to cooperate ' 
with any and all of the state and federal | 
investigators suddenly gathering on | 
Bishop, Baldwin’s doorstep. The | 
dapper, 34-year-old Wong was quickly 
followed in his hasty exit by many of 
the 30 or more attorneys, accountants 
and others that Bishop, Baldwin had 

brought ‘on board as well-paid 

professional “consultants.” _ : 
( On August 4, a Honolulu federal | 
court, declared Bishop, Baldwin: 
involuntarily bankrupt and froze its: 
. assets, along with those of the: 
company’s still-hospitalized leader,” 
Ron Rewald. : : 


Ron Rewald 
toppled the company from 
prominence to ruin. 


On July 29, a local television station 
aired a report that Bishop, Baldwin . 


(arrested on his release from 


» a $185,000 investor in the company. 


. and 


-scam. His words were echoed by the , 
-bankruptcy judge, 


who labelled © 
“Bishop, Baldwin a “Ponzi scheme”. 
investor funds were 
siphoned off for ulterior purposes and 


‘paid back only as necessary to keep: 


up the pretence of legitimate. 
| investments. 
To no one’s surprise, Rewald was. 


the 
hospital on theft charges from two 
investors. One of them was John C. 
“Jack” Kindschi, a former Bishop, 
Baldwin consultant and close 
associate of Rewald’s. Kindschi had 
been one of Rewald’s first visitors in 
the hospital. Before he joined Bishop, 
Baldwin in 198], he was the Honolulu 
section chief for the Central. 
Intelligence Agency. Bishop, 
Baldwin’s records carried Kindschi as : 


i 
t 
i 
4 
: 


They also revealed that on the day of 


; Rewald’s attempted suicide he! 


withdrew $140,000 from his account. | 
Subsequent disclosures show ‘that - 
prior to-his “retirement” from the CIA, 
the 56-year-old Kindschi had written | 
persona] checks to Bishop, Baldwin 


three associated companies 
totalling about $2,000. The checks, all 
Continued 
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Upfront 


Jane Doe Versus 
An Unnamed Agency 


The relationships between 
employer and employee can 
have their diffieull moments, 
but some are therider than 
others. 

‘Take the case of Jane Doe 
v. United States of America; 
aud A Certain Unnamed 
Federal Agency; and The 
Highest Executive Officer of 
a Gertain Unnamed Federal 
Ageney. 

Jane Doe, whose real 
nime we may never know, is 
not one of those spies who 
quil the agency to expose 
sonic abuse or other Quile 
the contrary. Jane Doe 
wants nothing more than lo 
continue her budding career 
its foreign agent 

Her complaint is that the 
Unnamed Federal Agency 
bumped her from an under- 
cover assigement overseas to 
a desk job in Washinglon 
because she passed along in- 
formation from an overseas 
cunlact that alleged misuse 
of official funds and other 
improprieties by a station of- 
ficer and the station chief in 
her previous assignment. 

Using the name Jane Doe 
sous not to blow her cover, 
she is suing to resume her 
former activities as a covert 
officer, 

from the onset of the 
brouhaha to the first filing in 
U.S. District Court toak 
lwenly aonths. Part of the 
dificully was gening clear- 
ance for her attorneys, With- 
oul such clearances and 
Agency approval, Jane Doe 
was Hot authorized lo ac- 
suowledge her place of em- 
ployment to her linwyers or 
to divide any information 
about the jab dispute, 
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As her complaint tells it 
in U.S, District Court 
records, Jane Doe, with a 
degree in Russian studies 
from a “West Coast Univer- 


sity,” started work as a lyp- - 


ist for the Agency in 197] 
and four years later was 
chosen for training as an une 
dercover agent. For the next 
five years she had assign- 
ments in and out of the 
country, eventually gaining a 
promotion to the rank of 
“undercover intelligence of- 
ficer” and a temporary eigh- 
lecn-month assigninent over- 


seas, I was on return from 


that assignment while pre- 
paring for a new mission 
that her troubles started. 
When asked by a senior 
staff employee about her 
previous assignment, Jane- 
Doe related what she had 
heard from the overseas 
conlact, making clear, ac- 
cording to her complaint, 
“that her information was 
based only ou hearsay and 
rumor and that she had no 
personal knowledge of any 
improprieties or wrongdo- 
ing.” From there the ine 
formation went to higher au- 
thorities and ullimately to 
Claire George, the Assistant 
Deputy Director of Opera- 
ions, whe, it is alleged, told 


“hat it was her 
‘duty’ to convey to him the 
suspicions thal had been 
communicated to her while 
overseas,”’ She did so. In 
September of 198], the 
complaint alleges the Assis- 
tant Deputy Director told 
Jane Doe he had personally 
travelled overseas, that the 
chief of the overseas location 
had conducied an investiga- 
ion tito the allegations re- 
garding himself and Jane 
Doe’s former supervisor, 
and ihat the conclusion was 
that Jane Doe's stucments 
had not been verified. Her 
overseas assignment was 
cancelled; she was placed on 
achninistrative leave and or- 
dered to take a “fitness for 
duty” examination. 

Shorily afler she was 
placed on administrative 
leave, Jane Doe discovered 
that the agency had sent her 
household effects to what 
would have been her new 
assignment, Her car and 
other personal belongings 
remained in her former 
overseas location. She had 
already rented her house in 
he Washington area and 
was unable to break the 
lease, She and her husband 
were wilhoul a car for four 
months, without their per 


00050001-1 


an Sherbo 


ue 


Nusitation b, 


sonal possessions for six 
months, and when they tried 
lo get a lodging allowance 
were unable to do so, the 
complaint contends. 

Two agency inspectors ex- 
amined the case, bul eventu- 
ally Jane Doc got a slip tell- 
ing her she was “excess to 
the needs” of the Agency’s 
undercover operations. That 
is. she could continue work- 
ing as au amitlyst in Wash- 
ington but her days as a spy 
were over, 

The Agency, for ils pari, 
contends that the mater is” 
an internal personnel deci- 
sion, that Jane Doe has been 
transferred, not fired, and 
that she has lost neither 
grade nor pay. They argue 
that the case should be 
dropped on grounds that air- 
ing interaal workings of the 
agency would expose na- 
tional intelligence secreis. 

Her lawyers al Howrey & 
Simon have deelined to dis- 
cuss the case publicly. It is 
the firm that did volunteer 
work defending Ernest Fitz- 
gerald, the whistleblower. 

But the Pentagon is not 
the Central Intelligence 
Agency—yes, the CIA is fi- 
nally on the books as the de- 
fendant in the case. After 
extensive negotiations and a 
court conference, Jane Doe 
was allowed to acknowledge 
her place of employment 
and supply information 
about the dispute to her law- 
yers. She then moved for a 
voluntary dismissal of the 
original complaint, 

The case is back in court 
as Jane Doe v. Central Intel- 
lizence Agency, eb al, The et 
al naines Claire George and 
director William J. Casey 
along with four other CIA of- 


ficials as defendants. 
—Cyathia Jabs 
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